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AUDIT COMMITTEE REPORT

Members of the Committee

Chairman

Mr. Wong Zee Shin

Independent Non-Executive Director

(The Committee Chairman is a member of the Malaysia
Institute of Accountants)

Members
Mr. Mak Siew Wei
Independent Non-Executive Director

Mr. Ooi Boon Pin
Non-Independent Non-Executive Director

ROLE OF AUDIT COMMITTEE (“COMMITTEE”)
The Committee shall:

. Provide assistance to the Board of Directors (“Board”) in fulfilling its fiduciary responsibilities relating to
the corporate accounting and reporting practices of the Company and the Group.

. Monitor the Group’s business efficiency, the quality of the accounting and audit function and strengthen the
confidence of the public in the Group’s reported results.

. Maintain, through regularly scheduled meetings, a direct line of communication between the Board and the
external auditors as well as internal auditors.

e Avall to the external and internal auditors as a private and confidential audience at any time they desire and
request through the Committee Chairman, with or without the prior knowledge of Management.

e Act upon the Board’'s request to investigate and report on any issues or concerns with regard to the
Management of the Group.

TERMS OF REFERENCE

. COMPOSITION
The Committee shall be appointed by the Board from amongst its Directors and consist of at least three and
not more than five members, the majority of whom shall be independent Directors, independent of senior
management and operating executive and unencumbered by any relationships that might, in the opinion of the
Board be considered to be a conflict of interest.
The members of the Committee shall elect a Chairman from among their number who shall be an independent
and non-executive Director. At least one member of the Committee must be a member of the Malaysian

Institute of Accountants (“MIA”).

An alternate Director must not be appointed as a member of the Committee. In the event of any vacancy in
the Committee, the Company shall fill the vacancy within three months.

The Board must review the term of office and performance of the Committee and each of its members at

least once in every three years to determine whether such Committee and its members have carried out their 1

duties in accordance with their terms of reference.
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AUDIT COMMITTEE REPORT (CONT'D)

2.

TERMS OF REFERENCE (cont’d)

AUTHORITY
The Committee is authorised by the Board:

a) toinvestigate any matters within its terms of reference;

b) to have the resources which are required to perform its duties;

c) to request with full authority for and shall have unrestricted access to any information it seeks as
relevant to its activities from any employees of the Company or the Group and all employees are directed
to co-operate with any request made by the Committee;

d) to have direct communication channels with the external auditors and the Company’s internal auditors;

e) to seek and accept independent professional advice and to secure the attendance of any person with
relevant experience and expertise as it considers necessary; and

f)  to be able to convene meetings with the external auditors, excluding the attendance of the executive
members of the committee, whenever deemed necessary.

ATTENDANCE AND FREQUENCY OF MEETINGS

The minimum quorum for the meeting is two members of the Committee, the majority of members present must
be independent and non executive Directors.

The Chief Financial Officer cum Joint Company Secretary and internal auditors are normally invited
for attendance at each meeting. Representatives of the external auditors are also invited from time to time to
brief the Committee on audit related matters.

A minimum of four meetings per year is planned, although additional meetings may be called at any
time at the Committee Chairman’s discretion.

At least twice a year, the Committee shall meet with the external auditors, without the presence of any
executives of the Group.

PROCEDURES OF MEETINGS

a) The Committee Chairman shall preside at all meetings. In his absence, Committee members present shall
elect among themselves an independent and non-executive director to be the chairman of the meeting.

b) The Committee Chairman may call for a meeting upon the request of the internal or external auditors or any
Committee Member or Company’s Non Executive Chairman or CEO; in order to consider any matters that
should be brought to the attention of the Directors or shareholders.

c) The Secretary of the Committee shall draw up the agenda for the meeting and the agenda shall be sent to
all members of the Committee and any other invitees of the meeting.

d) A minimum seven days’ notice shall be given for all meetings. Nevertheless, a shorter notice is permitted
subject to agreement by all Committee members.

e) All decisions are determined by a majority of votes. In case of equality of votes, the Committee Chairman
shall have a casting vote.

f)  Aresolution in writing signed by a majority of the Committee members and constituting a quorum shall
be effective as a resolution passed at a meeting of the Committee.



2.

TERMS OF REFERENCE (cont’d)

. MINUTES OF MEETINGS

The Company Secretary shall attend the meetings of the Committee and minute all the proceedings of the
meetings. Minutes of meetings will be confirmed and signed by the Chairman in the next meeting and minutes
are kept at secretary’s office of the Company.

. FUNCTIONS

The Committee shall review, appraise and report to the Board on:

a)

b)

f)

)

h)

The discussion with the external auditors, prior to the commencement of audit, the audit plan which

states the nature and scope of the audit and to ensure co-ordination of audit where more than one

audit firms are involved;

The review with the external auditors, his evaluation of the system of internal controls, his management

letter and management’s response;

The discussion of problems and reservations arising from the audits, the audit reports and any matters

the external auditors may wish to discuss (in the absence of Management, when necessary);

The assistance given by the employees of the Group to the external and internal auditors;

The review of the following in respect of internal audit:

. Adequacy of the scope, functions and resources of the internal auditors and that it has the
necessary authority to carry out its work;

. Internal Audit plans;

. Major findings of internal audit investigations and management’s responses, and ensure that
appropriate actions are taken on the recommendations of the internal auditors;

. Co-ordination of external audit with internal audit;

. Approval of any appointment or termination of the internal auditors; and

. Resignations of internal auditors and provide the resigning internal auditors an opportunity to
submit his/her reason for resignation.

The review of quarterly reporting to the Bursa Malaysia Securities Berhad (“Bursa Securities”) and

year end financial statements of the Group before the submission to the Board for adoption also

include review on:

. Changes in or implementation of major accounting policy changes;

. Significant and unusual events; and

. Compliance with accounting standards and reporting requirements.

The review of any related party transaction and conflict of interest situation that may arise within the

Group, including any transaction, procedure or course of conduct that raises questions on

Management'’s integrity;

The review of any letter of resignation from the external auditors and any questions of resignation or

dismissal;

The review where appropriate whether there is a reason (supported by grounds) to believe that the

Group’s external auditors is not suitable for re-appointment;

The recommendation of the nomination and appointment of external auditors as well as the audit

fee;

The prompt reporting to the Bursa on any matters reported by the Committee to the Board which has

not been satisfactorily resolved resulting in a breach of the Bursa Listing Requirements;

Any other function that may be mutually agreed upon by the Committee and the Board, which would be

beneficial to the Company and ensure the effective discharge of the Committee’s duties and

responsibilities.
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AUDIT COMMITTEE REPORT (CONT'D)

MEETINGS OF THE COMMITTEE

The details of the attendance at the Committee meetings in 2009:

Attendance by

Date of Total Committee Committee Members (%)

Meeting Members Independent Non-Independent
1. 25 February 2009 3 2 (100%) 1 (100%)
2. 15 April 2009 3 2 (100%) 1 (100%)
3. 27 May 2009 3 2 (100%) 1 (100%)
4. 17 August 2009 3 2 (100%) 1 (100%)
5. 23 November 2009 3 2 (100%) 1 (100%)

A discussion was held between the Committee and external auditors without the presence of any executives of the
Group on 23 November 2009 and 23 February 2010.

The details of the attendance by individual Audit Committee Member in 2009:

Name of Total Meetings Percentage
Director Attended by Directors Attendance
1. Mr. Wong Zee Shin 5/5 100%
2. Mr. Mak Siew Wei 5/5 100%
3 Mr. Ooi Boon Pin 5/5 100%

INTERNAL AUDIT FUNCTION

The Committee is supported by the outsourced internal auditors whose internal audit function is independent of the
activities or operations of its auditees. The Committee and the Board recognized that the internal audit function would
be more cost effective if it is outsourced and Columbus Advisory was appointed as the company’s internal audit
service provider as they are an independent and effective unit capable of undertaking the task. The internal audit
function is essential to assist the Committee in the obtaining the assurance it requires regarding the effectiveness of
the system of internal controls.

The main role of the internal audit function is to review the effectiveness of the system of internal controls and this is
performed with impartially, proficiency and due professional care.

ACTIVITIES DURING THE YEAR

The Committee met at scheduled meeting; with due notices of meeting issued, and with agendas planned and itemised
so that issues raised in the audit reports by the internal auditors in respect of systems of internal controls were
deliberated and discussed in a focused and detailed manner.

The Committee also reviewed annual internal audit work-plans and reports to ensure the scope of work and conclusion
of reports are adequate to assist the Committee to appraise and report to the Board on the effective functioning of the
systems of internal controls of the Group.

The Committee also reviewed with the external auditors on audit strategy and plan for the statutory audit of the Group
accounts for the year ended 31 December 2009.



ACTIVITIES DURING THE YEAR (cont’d)

At every Committee meeting during the financial year, the internal audit reports of the Group of companies
(incorporating therein, the internal audit findings, internal audit recommendations and management’s responses)
were tabled and deliberated. In its undertaking of each audit, the internal auditors review the internal control system
and perform relevant compliance audit procedures of the auditee.

The Committee through the internal and external auditors has carried out the above functions in the areas as
follows:

a)

b)

9)

h)

k)

Review the accounting and internal controls systems of companies within the Group to ensure effectiveness and

reliability in the preparation of financial statements. The systems documentation has also been reviewed and

updated to ensure completeness and effective functioning of all required internal controls.

Review the effectiveness of the Enterprise Risk Management framework and risk assessment reports. Significant

risks issues are summarized and communicated to the Committee and the Board for consideration and

resolution.

Hold a separate meeting with the external auditors without the presence of the Management.

Consider and recommend the audit fees payable to the external auditors to the Board for approval.

Review the independence, objectivity and effectiveness of the external auditors and the service provided,

including non-audit services (if any).

Review the Annual Report and the Audited Financial Statements of the Group prior to submission to the Board for

their consideration on adoption. The review is to ensure that the Audited Financial Statements were drawn up in

accordance with the provisions of the Companies Act, 1965 and the applicable Financial Reporting Standards

(“FRS”) as determined and set out by The Malaysian Accounting Standard Board (“MASB”). Any significant

issues resulting from the audit of the financial statements by the external auditors and management’s response

to the findings are reviewed and resolved accordingly.

Review quarterly unaudited financial results of the Group before recommending them to the Board for

its approval for announcement. The review and discussion of these announcements is conducted with the

Executive Directors.

In respect of the quarterly and year end financial statements, review the Company’s compliance with the Listing

Requirements of the Bursa Securities, FRS and other relevant legal and regulatory requirements.

Review the adequacy and effectiveness of the management’s response and authorise the management to

implement the recommendations proposed by internal auditors and external auditors through the Management

Letters raised.

Review the computer software licensing of all the companies within the Group to ensure that the software program

in custody or purchased are original, authentically licensed and conform to Copyrights Act, 1987 and Trade

Description Act, 1972.

Review the operating or business licenses issued by the respective Municipal Councils, Ministry of International

Trade and Industry and Royal Malaysian Custom for all the manufacturing companies within the Group to ensure

compliance with the relevant statutory Rules and Regulations.

Review the related or interested party transactions that may arise within the Company and the Group to ensure

compliance with applicable FRS, Bursa Listing Requirements and other relevant statutory authorities and to

ensure that such transactions are:

. Undertaken in the ordinary course of business;

. Carried out at arm’s length and based on normal commercial terms consistent with the Group’s usual
business practices and policies;

. On terms not more favourable to the related parties than those generally available to the public; and

. Not detrimental to the minority shareholders of the Company.
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STATEMENT ON CORPORATE GOVERNANCE

The Board of Directors acknowledges the importance of adopting high standards of corporate governance within the Group
and strives to maintain as well as enhancing the management of the Group with integrity, transparency and accountability.
The Board also supports the principles of self-regulation and prudent management of shareholders’ funds to safeguard and
enhance shareholders’ investment and value as well as protect the interest of minority shareholders.

In compliance with the Listing Requirements of the Bursa Malaysia Securities Berhad (“Bursa Securities”), the Board is
pleased to report that the Company has applied the Principles and explain the state of compliance in accordance with the
Best Practice provisions of the Malaysian Code of Corporate Governance (“the Code”).

PRINCIPLES STATEMENT

The following statement sets out how the Company has applied the principles in Part 1 of the Code.

A. BOARD OF DIRECTORS

D)

The Board

The Board acknowledges its fundamental role to chart and monitor the Group’s directions and operations with
the ultimate objective of enhancement of long-term shareholders’ value. To fulfil this role, the Board reserves
appropriate strategic, organisational and financial matters for its collective decision.

Meetings

The Board meets at least four times a year at quarterly intervals with additional meetings convened as necessary.
During the year ended 31 December 2009, the Board had met on a total of six meetings, where it deliberated
upon and considered a variety of matters including the Group’s financial and operational performance, budgets,
outlook of each division and strategic decisions as well as the business plans and direction of the Group.

All Directors’ meetings are preceded with a formal agenda. Members of the Board are provided with documents on
information requiring its consideration before each meeting so that informed decisions are made. All proceedings
from the Board meetings are minuted by the Company Secretary.

A total of six (6) Board of Directors’ Meetings were held during the financial year ended 31 December 2009. The
place, date and time of the Board of Directors’ Meeting are as follows:

Date of Meeting Time of Meeting Place of Meeting
25 February 2009 3.30 p.m. Seri Kembangan
12 March 2009 10.30 a.m. Seri Kembangan
15 April 2009 11.00 a.m. Seri Kembangan
27 May 2009 12.00 p.m. Damansara
17 August 2009 4.00 p.m. Shah Alam
23 November 2009 4.00 p.m. Shah Alam

Details of Directors’ attendance at Board of Directors’ Meetings held during the financial year ended 31 December
2009.

Name of Directors Attendance %
Datuk Goh Tian Chuan 6/6 100
Mr. Lim Siok Hui 6/6 100
Ms Liew Cheng York 6/6 100
Mr. Ooi Boon Pin 6/6 100
Mr. Wong Zee Shin 6/6 100
Mr. Mak Siew Wei 6/6 100




A. BOARD OF DIRECTORS (cont’d)

D)

The Board (cont’d)

Board Committees

The Board has delegated specific responsibilities to Board Committees, namely Audit Committee, Nomination
Committee, Remuneration Committee, Executive Committees (“EXCQO”) and Executive Share Option Scheme
("ESOS”) Committee in order to enhance business, operational and administration efficiency as well as
efficacy.

Allcommittees have written terms of reference approved by the Board. The members of the committees appointed
the Chairman of the various committees. These committees have the authority to examine particular issues
and report to the Board with recommendations. The ultimate responsibility for the final decision on all matters,
however, lies with the entire Board.

Succession to the Board is proposed to the Nomination Committee for evaluation and recommendation to the
Board for approval. To this intent, there are senior management personnel being groomed to understudy the
incumbent Directors at both subsidiary and company level.

Audit Committee

The Audit Committee report is presented on pages 19 to 23 of this annual report.

Nomination Committee and Remuneration Committee

Reports of the Nomination and Remuneration Committee are set out below.

Executive Committee

The EXCO comprises three Executive Directors as follows:

Chairman

Datuk Goh Tian Chuan — Executive Chairman
Members

Mr. Lim Siok Hui — Chief Executive Officer
Ms Liew Cheng York — Executive Director

The function of EXCO is primarily to assist the Board in attending and expediting all operational
matters of the Group so that such matters are attended by the Board through the EXCO on a
more frequent and timely manner. The EXCO meets bi-monthly or sooner where necessary to discuss the
results, budget achievement, operational performance, business developments and strategies, investment
proposals as well as major capital expenditure of each subsidiary and also to deliberate on recommendations
to enhance the Group’s business operations.
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STATEMENT ON CORPORATE GOVERNANCE (CONT'D)

A. BOARD OF DIRECTORS (cont’d)

1)

The Board (cont’d)

1)

ESOS Committee

The ESOS Committee comprises two Board members as follows:

Chairman

Datuk Goh Tian Chuan — Executive Chairman
Member

Ms Liew Cheng York — Executive Director

ESOS Committee was formed primarily to establish and administer the ESOS. The Committee meet from time
to time at the discretion of the Chairman or the Board.

There were no meeting held during the financial year as all the outstanding options under the ESOS of the
Company had been fully exercised on 14 February 2007.

Board Balance

The Board comprises six members, a Non-Independent Executive Chairman, a Chief Executive Officer
(“CEQ"), an Executive Director, a Non-Independent Non-Executive Director and two Independent Non-Executive
Directors. A brief description of the background of each Director is presented on pages 17 to 18 of this annual
report.

The Directors, with their diverse background and specialisations, bring together wide resources of
business, technical and financial knowledge and experience to support the Group’s continuous growth.
The CEO is responsible for implementing the policies and decisions of the Board, overseeing the operations
as well as co-ordinating the development and implementation of business and corporate strategies.
The Non-Independent Executive Director and Non-Independent Non-Executive Director are entrusted with
policy and strategy development, performance monitoring, allocation of resources as well as improving
governance and controls. The Independent Non-Executive Directors provide objective and independent
judgement to the decision making of the Board which serves as a capable check and balance for the
Directors.

There is a clear division of responsibilities at the head of the Company to ensure a balance of authority and
power. The Board is led by Datuk Goh Tian Chuan as the Non-Independent Executive Chairman. He
is responsible for running the Board and ensures that all Directors receive sufficient relevant information on
financial and operational matters to enable them to participate actively in Board discussions and decisions.
On the other hand, the executive management of the Company is led by the CEO, Mr. Lim Siok Hui. He
is responsible for the day to day management of the business as well as the implementation of Boards’
policies and decisions.

Mr. Mak Siew Wei acts as the senior Independent Non-Executive Director. Any concerns regarding the
Group may be conveyed to him.

The Board is satisfied that the current Board composition fairly reflects the interests of minority shareholders
in the Company.



A. BOARD OF DIRECTORS (cont’d)

1)

V)

Supply of Information

The Board recognises that the decision making process is highly dependent on the strength of information
furnished.

The Chairman ensures that all Directors have full and unrestricted access to timely information, necessary in
the furtherance of their duties. Every Director also has unhindered access to the advice and services of the
Company Secretary and where required and in appropriate circumstances, take independent professional advice
at the Company’s expense.

Prior to the meetings of the Board and the Board Committee, the requisite Board papers which include the
agenda and reports relevant to the agenda of the meetings covering the areas of strategic, financial, operational
and regulatory compliance matters will be circulated to all the Directors.

All Directors review the Board reports prior to the Board meeting. These papers are issued in sufficient time to
enable the Directors to obtain further explanations, where necessary, in order to be briefed properly before the
meeting. The Board paper includes, among others, the following details:

. Quarterly performance report of the Group

. Major operational and financial issues

. Business forecasts and outlook

. Material legal matters (if any)

. Announcements made to Bursa Securities

. Circular resolutions passed and

. Information on related party transactions (if any)

In addition, there is a schedule of matters reserved specifically for the Board's decision, including the approval of
corporate plans and budgets, acquisition and disposal of assets that are material to the Group, major investments,
changes to management and control structure of the Group, including key policies, procedure and authority
limits.

Appointments to the Board

Nomination Committee

The Nomination Committee comprises three Board members as follows:

Chairman

Mr. Wong Zee Shin - Independent Non-Executive Director
Members

Mr. Mak Siew Wei - Independent Non-Executive Director

Mr. Ooi Boon Pin - Non-Independent Non-Executive Director

The Committee consists entirely of Non-Executive Directors, one Non-independent and two Independent
Directors.

The primary objective of the Nomination Committee is to evaluate suitability of candidates and make
recommendations to the Board on all new Board appointments. The Committee is also empowered to assess
the effectiveness of the Board as a whole on an annual basis.

The Nomination Committee met once since the last report. The meeting was attended by all members of the
Committee.
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STATEMENT ON CORPORATE GOVERNANCE (CONT'D)

A. BOARD OF DIRECTORS (cont’d)
IV) Appointments to the Board (cont’d)
Appointment Process

The Board, through the Nomination Committee’s appraisal, believes that the current composition of the Board
brings the required mix of skills and core competencies required and its size and composition are appropriate to
ensure the effective functioning of the Board.

The Board appoints its members through a formal and transparent selection process approved by the Board.
New appointees will be considered and evaluated by the Nomination Committee. The Committee will then
recommend the candidates to be approved and appointed by the Board. The Company Secretary will ensure
that all appointments are properly made, that all information necessary is obtained, as well as all legal and
regulatory obligations are met.

Directors’ Training

The Board, through the Nomination Committee, ensures that the Board has an appropriate balance of expertise
and ability. The senior management will organise orientation program for new Board members. These include visits
to major subsidiaries and meeting with key senior executives. All Directors have completed the Mandatory
Accreditation Programme (MAP) as prescribed by Bursa Malaysia Securities Berhad (“Bursa Securities”). The
Directors will continue to evaluate the training needed and to attend other relevant training programmes to keep
abreast with developments in the market place, particularly on relevant new laws and regulations and changing
commercial risks.

Conferences, seminars and training programmes attended by Directors in 2009 and up to the date of this report
are as follows:

Director Name of conferences, seminars and training programmes attended

Datuk Maj (H) Goh Tian Chuan < Managing Taxes and Duties During This Economic Downturn and Tax Audit
e 2009 Economy and Market Outlook
e Essential Updates for Directors — KPMG Evening Talk
e The Spirit Of Corporate Governance In Body Corporation
« Malaysia Capital Markets 2010 Forum

Mr. Lim Siok Hui e Managing Taxes and Duties During This Economic Downturn and Tax Audit
e 2009 Economy and Market Outlook

Ms Liew Cheng York ¢ Managing Taxes and Duties During This Economic Downturn and Tax Audit
¢ 2009 Economy and Market Outlook

Mr. Ooi Boon Pin e Managing Taxes and Duties During This Economic Downturn and Tax Audit
e 2009 Economy and Market Outlook
* Khazanah Megatrends Forum
* Medical Devices Seminar
e Law of Attraction Seminar
« Strategic Offsite Meeting
e Invest Malaysia 2010 Seminar

Mr. Mak Siew Wei ¢ Managing Taxes and Duties During This Economic Downturn and Tax Audit
¢ 2009 Economy and Market Outlook
¢ The Spirit Of Corporate Goverance In Body Corporation
« Corporate Governance: “Is your long term incentive plan driving sustainable
long term results ?”




A. BOARD OF DIRECTORS (cont’d)
IV) Appointments to the Board (cont’d)

Directors’ Training (cont’d)

Director Name of conferences, seminars and training programmes attended

Mr. Wong Zee Shin ¢ MIA Members’ Dialogue
e Managing Taxes and Duties During This Economic Downturn and Tax Audit
e 2009 Economy and Market Outlook
« National Seminar on Taxation 2009
¢ Year 2010 Budget Proposals and Recent Tax Development
¢ The Challenges of Implementing FRS 139
e Goods and Service Tax (GST) Seminar

V) Re-election

In accordance with the Articles of Association, one third of the Board is subject to retirement by rotation at each
Annual General Meeting. The Directors to retire in each year are the Directors who have been longest in office
since their appointment or re-appointment. A retiring Director is eligible for re-appointment. The Articles of
Association also provide that the CEO who shall be elected from amongst the Board members shall also retire
once at least in each three years and shall be eligible for re-election. These provide an opportunity for the
shareholders to renew the mandates. The election of each Director is voted on separately. To assist shareholders
in their decision, sufficient information such as personal profile, meetings attendance and the shareholdings in
the Group of each Director standing for election are furnished in a separate statement accompanying the notice
of annual general meeting.

Directors over seventy years of age shall hold office until the next AGM but shall be eligible for re-appointment in
accordance with Section 129(6) of the Companies Act, 1965.

B. DIRECTORS’ REMUNERATION
Remuneration Committee

The Remuneration Committee comprises three Board members as follows:

Chairman
Datuk Goh Tian Chuan — Non-Independent Executive Director
Members
Mr. Wong Zee Shin — Independent Non-Executive Director
Mr. Mak Siew Wei — Independent Non-Executive Director

The committee consists of one Non-Independent Executive and two Independent Non-Executive Directors.

The Remuneration Committee is responsible for recommending to the Board a remuneration framework for Directors
with the objective to provide the remuneration packages necessary to attract, retain and motivate Directors of the
quality required to manage the business and to align the interest of the Directors with those of the shareholders.
In framing the Directors’ remuneration policy, the Remuneration Committee consults and receives advice from external
consultants. Information prepared by independent consultants on the remuneration practices of comparable companies
are taken into consideration in determining the remuneration packages.

None of the other Directors participated in any way in determining their individual remuneration. The Board as a whole
determines the remuneration of Executive Directors with individual Directors abstaining from decisions in respect of
their individual remuneration.
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STATEMENT ON CORPORATE GOVERNANCE (CONT'D)

DIRECTORS’ REMUNERATION (cont’d)
Remuneration Committee (cont’d)

The Remuneration Committee met once since the last report. The meeting was attended by all members of the
Committee.

Details of the Directors’ Remuneration

The aggregate remuneration of the Directors categorised into the appropriate components is as follows:

Executive Directors
of subsidiaries who

Executive are Non-Executive Non-Executive

Directors of Directors of the Directors of

Amount in RM’000 the Company Company the Company
Salaries and other emoluments 1,465 - -
Fees 150 - 90

The remuneration paid to the Directors within the following bands is summarised as follows:

Executive Directors
of subsidiaries who

Executive are Non-Executive Non-Executive

Directors of Directors of the Directors of

Amount in RM’000 the Company Company the Company
Less than RM50,000 - - 3
RM100,001 to RM400,000 1 - -
RM400,001 to RM800,000 2 - -

The disclosure of Directors’ remuneration is made in accordance with Appendix 9C, Part A, item 11 of the Listing
Requirements of the Bursa Securities. This method of disclosure represents a deviation from the Best Practice set
out in the Code, which suggests separate disclosure of each Director’s remuneration. The Board of Directors is of the
opinion that separate disclosure would impinge upon the Directors’ right of privacy and would not add significantly to
the understanding of shareholders and other interested investors in this area.

SHAREHOLDERS
Investment relations and shareholders communication

The Group values dialogue with investors. The Company communicates with its investors during the annual general
meeting, extraordinary general meetings and analyst meetings, with the intention of giving the investors a clear and
complete picture of the Group’ performance and financial position. Regular discussions were held between the
senior management and stakeholders, investment analysts and investors throughout the year. Presentations based
on permissible disclosures are made to explain the Group’s performance and major development program. The Group
has been making timely announcements to the public with regards to the Group’s corporate proposals, financial
results, other regulatory announcements as well as information which would be of interest to the investors and
members of the public.

In addition, the Group has also established a website at www.jotech.com.my for shareholders and public to access
for information related to the Group.



SHAREHOLDERS (cont’d)

Annual General Meeting

At the Company’s annual general meeting, shareholders have direct access to the Board and are encouraged to
participate in the open question and answer session. Members of the Board and the external auditors of the Company
are present to answer questions raised during the meeting. The Chairman and members of the Board held a press
conference immediately after each general meeting where questions on the Group’s activities and performance from
reporters were addressed.

ACCOUNTABILITY AND AUDIT

D)

1)

1)

Financial Reporting

The Board aims to provide and present a balanced and meaningful assessment of the Group’s financial
performance and prospects at the end of the financial year, primarily through the annual financial statements,
quarterly results announcements to Bursa Securities as well as the letter to shareholders addressed by the
Executive Chairman as well as management discussion and analysis reported by CEO in the annual report.
The Board is assisted by the Audit Committee to oversee the Group’s financial reporting processes and the
quality of its financial reporting.

Statement of Directors’ Responsibility in Respect of the Preparation of the Audited Financial
Statements

The Board is responsible for ensuring that the financial statements of the Group give a true and fair view of the
state of affairs of the Group and of the Company as at the end of the financial year and of the results of the
operations and cash flows for the financial year then ended. The Directors have ensured the financial statements
are drawn up to comply with applicable approved accounting standards in Malaysia and the provisions of the
Companies Act, 1965.

In preparing the financial statements, the Directors have selected and applied consistently suitable accounting
policies and made reasonable and prudent judgments and estimates. The financial statements are prepared on
the going concern basis as the Directors have a reasonable expectation, having made enquiries, that the Group
and the Company have adequate resources to continue in operational existence for the foreseeable future. The
Directors also have a general responsibility for taking such steps as are reasonable to safeguard the assets of
the Group and to prevent and detect fraud and other irregularities.

The Directors have responsibility for ensuring that the Group and the Company keep accounting records which
disclose with reasonable accuracy of the financial position of the Group and the Company and which enable
them to ensure that the financial statements comply with the Companies Act, 1965.

State of Internal Controls

The Statement on Internal Control furnished on pages 33 to 34 of the annual report provides an overview on
the state of internal controls within the Group.

Relationships with the Auditors

The Audit Committee has always maintained a transparent relationship with the external auditors. The role of the
Audit Committee in relation to the external auditors is described on pages 19 to 23 of the annual report.

The above Statement is made in accordance with the resolution of the Board of Directors dated 29 March
2010.
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STATEMENT ON CORPORATE GOVERNANCE (CONT'D)

CORPORATE SOCIAL RESPONSIBILITY

The Board acknowledges the importance of corporate social responsibility (“CSR”) of Jotech to the community and
environment. Jotech is committed to adhere to the laws, ethical standards, accepted norms of business practice and
responsibility to our environment and stakeholders at large.

Activities and initatives undertaken by Jotech in relation to the CSR are as follows:
OCCUPATIONAL HEALTH AND SAFETY

Jotech is committed to provide a healthy and safe working environment to our employees. Our Group of Companies
have clear and written policies on Occupational Health and Safety procedures at workplace. Our human resource
departments continuously update and educate all our employees on new policies introduced. Relevant training on
health and safety are provided to the employees either though in house or external training.

EMPLOYEES WELFARE AND DEVELOPMENT

Jotech is committed to provide an equitable working environment to the employees through offering competitive
remuneration schemes and providing career progression based on a fair assessment and evaluation of the employees
performance.

Employees are provided with adequate healthcare protection insurance based on their rank at work.
ENVIRONMENTAL PRESERVATION

Jotech is committed to encourage all employees on environment preservation. The Group performs audit via
independent laboratory testing on materials supplied and conducts training on the Restrictions of Hazardous
Substances (“RoHS”) and Green Procurement Policy. The Group also carefully chooses RoHS free certified materials
used in our products to ensure that the parts and raw materials used by the Group are in compliance with the RoHS
requirements and are environmentally friendly and maintains ISO 14001 certification.

THE COMMUNITY

Jotech is committed to provide a healthy and friendly environment to the surrounding community through minimising
sound and environmental pollution from the business operations. The Group controls the sound generated from the
production and disposal of wastages and scraps to avoid the sound and environmental pollution towards the
community.

COMMITMENT

Jotech will be moving towards a higher level of commitment towards CSR and incorporate CSR as one of our corporate
primary goals.

The Group believes in the importance of striking a balance between profitability from business and our corporate
social responsibility in order to create a sustainable value to shareholders, our community, environment and our next
generations.



INTERNAL CONTROL STATEMENT

INTRODUCTION

The Malaysian Code on Corporate Governance requires listed companies to maintain a sound system of internal control
to safeguard shareholders’ investment and Group’s assets. The Listing Requirements of Bursa Malaysia Securities Berhad
(“Bursa Securities”) require Directors of Listed companies to include a statement in annual reports on the state of internal
controls in the listed company.

The Bursa Securities’ Statement on Internal Control: Guidance for Directors of Public Listed Companies (“Internal Control
Guidance”) provides guidance for compliance with these requirements.

In accordance with the foregoing, the Board of Directors of Jotech Holdings Berhad is pleased to present the following
statement which outlines the nature and scope of internal controls that affected the Group during the financial year under
review.

BOARD’S RESPONSIBILITIES

The Board acknowledges its overall responsibility for the Group’s systems of internal control and risk management which
include the establishment of an appropriate control environment and framework as well as reviewing the adequacy and
integrity of the systems. It should be noted, however, that such systems are designed to manage rather than eliminate the
risk of fraud and failure to achieve business objectives. In addition, it should be noted that these systems can only provide
reasonable but not absolute assurance against material misstatement or loss.

The Group has in place an on-going process for identifying, evaluating and managing significant risks faced by the Group
throughout the year up to the date of approval of the annual report and financial statements. This process is regularly
reviewed by the management and reported to the Board as and when required and it accords with the Internal Control
Guidance.

The key features of the internal control systems are described under the following headings.
RISK MANAGEMENT FRAMEWORK

The management has formulated an appropriate risk management framework for the Group. The framework of the risk
management encompasses the following key elements:

. Risks identified and proposed action plans were presented by the management to the Board on the strategic and
operational risks facing the Group’s core business divisions and the actions required to deal with risks. The
respective companies’ management and staff executed the confirmed action plans and reinforced the existing
control practices particularly on segregation of responsibilities and their accountabilities in their day-to-day
operations.

. Risk profiles are maintained by the respective companies in the Group. Key risks are identified and appropriate
action is determined to ensure each company’s objectives are aligned to the Division’s and Group’s strategic
objectives. Risks are measured in relation to their likelihood of occurrence and the magnitude of impact.

The formalised assessment takes into account all significant aspects of internal control and encompasses the control
environment and framework, as well as the adequacy and integrity of the internal controls.

Continuous risk management efforts have been undertaken to improve the policies, processes, people and structures
within the Group. An independent external consultant was engaged to assist the Group enhance the risk management
policy, reporting structure, risk profiles and implementation of risk management best practices for all key business units
within the Group. This process is on-going at the date of this report.

All the above-mentioned initiatives would ensure that the Group has in place a formalised ongoing process to identify and
manage the significant risks to ensure the achievement of business objectives.
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INTERNAL CONTROL STATEMENT (CONT'D)

STRATEGIC DIRECTION AND PLANNING

We considered the risk profiles of the Group in formulating our strategies and plans which were approved and adopted by
the Board. The strategies and plans are monitored and revised as the need arises.

INTERNAL AUDIT FUNCTION

The internal audit function was outsourced to an internal audit firm which is independent of the day to day operations
of the Group and reports directly to the Audit Committee (“AC”) in order to assist the Board in monitoring and managing
risks and internal controls. The principal responsibility of the internal audit function is to undertake regular and systematic
reviews of the key elements of internal controls so as to provide reasonable assurance that the system as a whole operates
satisfactorily and effectively in the Group, and to report to the AC on a quarterly basis. The annual internal audit work plan
is presented to and approved by the AC.

The internal audit reports, including management’s action plans for improving the internal control system, are reviewed
by the AC. The AC presents its findings to the Board based on the frequency of internal audit cycles set out in the internal
audit plan.

For the financial year ended 31 December 2009, the amount of fees incurred in respect of the internal audit reviews
performed by the professional service firm was RM37,500.

OTHER KEY ELEMENTS OF INTERNAL CONTROLS
. Board Meetings

The Board meets on a quarterly basis and has a formal agenda of matters for discussion. The Chief Executive Officer
("CEQ”) and senior management lead the presentation and briefing to the Board based on the Board papers circulated
prior to the meeting. In arriving at any decision, a recommendation by the management followed by a thorough
deliberation and question and answer session. In addition, the Board is kept updated on progress towards the
implementation of the Board’s decision until a satisfactory conclusion is reached.

. Organisational Structure

The Group has a defined organisational structure with clear lines of accountability including written terms of reference
(“TOR”) that sets out the authority delegated to the Board Committees. The TOR is reviewed and approved by the
Board annually.

. Performance Management Framework

Management reports are presented to the Board as and when required to facilitate the review of financial and
operational performance of the business divisions. The review encompasses areas such as financial and operational
key performance indicators, variances between budget and operating results and compliance with laws and regulations.
There is also a budgeting process where annual budgets would be prepared and proposed by the business divisions’
management each year. The budgets are presented to the Board for approval.

e Operational Policies and Procedures
The documented policies and procedures form an integral part of the internal control system to safeguard the Group’s
assets against material losses and ensure complete, timely and accurate financial information. The documents consist
of manual and handbooks that are revised as and when required to meet operational needs.

BOARD’S CONCLUSION

Based on the above, the Board is pleased to state that it considers the Group’s internal control systems are sufficiently

robust and provide adequate safeguards to protect the interests of shareholders and the Group’s businesses and assets,
in line with the Code and the Internal Control Guidance.
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DIRECTORS’ REPORT

For the Year Ended 31 December 2009

The Directors have pleasure in submitting their report and the audited financial statements of the Group and of the Company
for the year ended 31 December 2009.

PRINCIPAL ACTIVITIES
The Company is principally engaged in investment holding and the provision of management services whilst the principal

activities of the subsidiaries are as stated in Note 6 to the financial statements. There has been no significant change in the
nature of these activities during the financial year.

RESULTS
Group Company
RM RM
Profit attributable to:
Shareholders of the Company 8,786,919 6,308,706
Minority interest 332,769 -
9,119,688 6,308,706

RESERVES AND PROVISIONS

There were no material transfers to or from reserves and provisions during the year under review except as disclosed in
the financial statements.

DIVIDENDS

No dividend was paid during the year and the Directors do not recommend any dividend to be paid for the year under
review.

DIRECTORS OF THE COMPANY
Directors who served since the date of the last report are:

Datuk Goh Tian Chuan
Lim Siok Hui

Liew Cheng York

Ooi Boon Pin

Mak Siew Wei

Wong Zee Shin

DIRECTORS’ INTERESTS

The interests and deemed interests in the shares and options of the Company and of its related corporations (other than
wholly-owned subsidiaries) of those who were Directors at year end (including the interests of the spouses or children of
the Directors who themselves are not Directors of the Company) as recorded in the Register of Directors’ Shareholdings
are as follows:

Number of ordinary shares of RM0.10 each

At At
1.1.2009 Bought (Sold) 31.12.2009
Shareholdings in the Company which
Directors have direct interests
Datuk Goh Tian Chuan 52,714,284 10,843,200 - 63,557,484
Lim Siok Hui 51,170,308 - - 51,170,308
Liew Cheng York 94,853,083 - - 94,853,083



DIRECTORS’ INTERESTS (cont’d)

Number of ordinary shares of RM0.10 each

At At
1.1.2009 Bought (Sold) 31.12.2009
Shareholdings in the Company which
Directors have direct interests (cont'd)
Ooi Boon Pin
—own 52,187,320 - - 52,187,320
— others* 12,857,200 - - 12,857,200
Wong Zee Shin 12,857 - - 12,857

Number of Warrants in the Company

At At
1.1.2009 Subscribed (Sold) 31.12.2009
Shareholdings in the Company which
Directors have direct interests
Datuk Goh Tian Chuan 11,714,284 - (11,714,100) 184
Lim Siok Hui 11,371,178 - - 11,371,178
Liew Cheng York 21,078,513 - - 21,078,513
Ooi Boon Pin
—own 11,597,300 - - 11,597,300
— others* 2,857,200 - - 2,857,200
Wong Zee Shin 2,857 - - 2,857

* In accordance with Section 134 (12) (c) of Companies Act, the interest and deemed interest of the spouse of Ooi Boon
Pin in the shares of the Company and of its related companies (other than wholly-owned subsidiaries) shall be treated
as interest of Ooi Boon Pin also.

By virtue of their interests in the shares of the Company, Datuk Goh Tian Chuan, Lim Siok Hui, Liew Cheng York, Ooi Boon
Pin and Wong Zee Shin are also deemed interested in the shares of the subsidiaries during the financial year to the extent
that Jotech Holdings Berhad has an interest.

The other Director holding office at 31 December 2009 did not have any interest in the ordinary shares of the Company and
of its related corporations during the financial year.

DIRECTORS’ BENEFITS

Since the end of the previous financial year, no Director of the Company has received nor become entitled to receive any
benefit (other than a benefit included in the aggregate amount of emoluments received or due and receivable by Directors
or the fixed salaries of full time employees of the Company or related corporations as shown in the financial statements)
by reason of a contract made by the Company or a related corporation with the Director or with a firm of which the Director
is @ member, or with a company in which the Director has a substantial financial interest, other than a Director who has
substantial financial interests in companies which traded with certain companies in the Group in the ordinary course of
business as disclosed in Note 24 to the financial statements.

There were no arrangements during and at the end of the financial year which had the object of enabling Directors of the
Company to acquire benefits by means of the acquisition of shares in or debentures of the Company or any other body
corporate.
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DIRECTORS’ REPORT (CONT’D)

For the Year Ended 31 December 2009

ISSUE OF SHARES AND DEBENTURES

There were no changes in the authorised, issued and paid-up capital of the Company during the financial year.
There were no debentures issued during the financial year.

OPTIONS GRANTED OVER UNISSUED SHARES

No options were granted to any person to take up unissued shares of the Company during the year.

OTHER STATUTORY INFORMATION

Before the balance sheets and income statements of the Group and of the Company were made out, the Directors took
reasonable steps to ascertain that:

i) all known bad debts have been written off and adequate provision made for doubtful debts, and
i) all current assets have been stated at the lower of cost and net realisable value.
At the date of this report, the Directors are not aware of any circumstances:

i) that would render the amount written off for bad debts, or the amount of the provision for doubtful debts, in the
Group and in the Company inadequate to any substantial extent, or

i) that would render the value attributed to the current assets in the Group and in the Company financial statements
misleading, or

iii) which have arisen which render adherence to the existing method of valuation of assets or liabilities of the Group
and of the Company misleading or inappropriate, or

iv) not otherwise dealt with in this report or the financial statements, that would render any amount stated in the
financial statements of the Group and of the Company misleading.

At the date of this report, there does not exist:

i) any charge on the assets of the Group or of the Company that has arisen since the end of the financial year and
which secures the liabilities of any other person, or

i) any contingent liability in respect of the Group or of the Company that has arisen since the end of the financial
year.

No contingent liability or other liability of any company in the Group has become enforceable, or is likely to become
enforceable within the period of twelve months after the end of the financial year which, in the opinion of the Directors,
will or may substantially affect the ability of the Group and of the Company to meet their obligations as and when they fall
due.

In the opinion of the Directors, except for the reversal of impairment of investment in associates as disclosed in Note 7 and
17 to the financial statements, the results of the operations of the Group and of the Company for the financial year ended
31 December 2009 have not been substantially affected by any item, transaction or event of a material and unusual nature
nor has any such item, transaction or event occurred in the interval between the end of that financial year and the date of
this report.



SIGNIFICANT EVENT
The significant event during the year is as disclosed in Note 26 to the financial statements.
AUDITORS

The auditors, Messrs KPMG, have indicated their willingness to accept re-appointment.

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors:

Datuk Goh Tian Chuan

Lim Siok Hui

Kuala Lumpur

Date: 29 March 2010
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STATEMENT BY DIRECTORS

Pursuant to Section 169(15) of the Companies Act, 1965

In the opinion of the Directors, the financial statements set out on pages 42 to 87 are drawn up in accordance with Financial
Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and fair view of the financial position of the
Group and of the Company as of 31 December 2009 and of their financial performance and cash flows for the year then ended.

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors:

Datuk Goh Tian Chuan

Lim Siok Hui

Kuala Lumpur

Date: 29 March 2010

STATUTORY DECLARATION

Pursuant to Section 169(16) of the Companies Act, 1965

I, Leong Lup Yan, the officer primarily responsible for the financial management of Jotech Holdings Berhad, do solemnly and
sincerely declare that the financial statements set out on pages 42 to 87 are, to the best of my knowledge and belief, correct
and | make this solemn declaration conscientiously believing the same to be true, and by virtue of the provisions of the Statutory
Declarations Act, 1960.

Subscribed and solemnly declared by the above named in Kuala Lumpur on 29 March 2010.

Leong Lup Yan

Before me:



INDEPENDENT AUDITORS’ REPORT

To the Members of Jotech Holdings Berhad

REPORT ON THE FINANCIAL STATEMENTS

We have audited the financial statements of Jotech Holdings Berhad, which comprise the balance sheets as at 31 December
2009 of the Group and of the Company, and the income statements, statements of changes in equity and cash flow statements of
the Group and of the Company for the year then ended, and a summary of significant accounting policies and other explanatory
notes, as set out on pages 42 to 87.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation and fair presentation of these financial statements in accordance
with Financial Reporting Standards and the Companies Act, 1965 in Malaysia. This responsibility includes designing, implementing
and maintaining internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with approved standards on auditing in Malaysia. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on our judgment, including the assessment of risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we consider internal control relevant to the
Company'’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements have been properly drawn up in accordance with Financial Reporting Standards and the

Companies Act, 1965 in Malaysia so as to give a true and fair view of the financial position of the Group and of the Company as
of 31 December 2009 and of their financial performance and cash flows for the year then ended.

Report on Other Legal and Regulatory Requirements
In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the following:

a) In our opinion, the accounting and other records and the registers required by the Act to be kept by the Company and
its subsidiaries of which we have acted as auditors have been properly kept in accordance with the provisions of the
Act.

b) We have considered the accounts and the auditors’ reports of all the subsidiaries of which we have not acted as
auditors, which are indicated in Note 6 to the financial statements.

c) We are satisfied that the accounts of the subsidiaries that have been consolidated with the Company’s financial
statements are in form and content appropriate and proper for the purposes of the preparation of the financial statements
of the Group and we have received satisfactory information and explanations required by us for those purposes.

d) The audit reports on the accounts of the subsidiaries did not contain any qualification or any adverse comment made
under Section 174(3) of the Act.

OTHER MATTERS

This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the Companies Act, 1965
in Malaysia and for no other purpose. We do not assume responsibility to any other person for the content of this report.

KPMG Chew Beng Hong
Firm Number: AF 0758 Approval Number: 2920/02/12(J)
Chartered Accountants Chartered Accountant

Petaling Jaya,

Date: 29 March 2010
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BALANCE SHEETS
At 31 December 2009

Group Company
Note 2009 2008 2009 2008
RM RM RM RM
Assets
Property, plant and equipment 3 53,860,240 53,699,456 116,433 142,796
Prepaid lease payments 4 3,971,491 4,032,287 - -
Intangible assets 5 1,939,420 1,939,420 - -
Investments in subsidiaries 6 - - 8,000,000 8,000,000
Investment in associates 7 30,564,264 17,875,000 30,497,622 17,875,000
Receivables, deposits and prepayments 9 707,000 - 707,000 -
Total non-current assets 91,042,415 77,546,163 39,321,055 26,017,796
Other investments 8 1,520,100 2,725,750 1,520,100 2,725,750
Receivables, deposits and prepayments 9 24,160,980 21,519,744 43,640,549 40,805,651
Inventories 10 10,632,670 17,732,802 - -
Current tax assets 351,150 385,211 213,889 347,466
Cash and cash equivalents 11 26,462,695 32,920,513 11,540,987 22,742,739
Total current assets 63,127,595 75,284,020 56,915,525 66,621,606
Total assets 154,170,010 152,830,183 96,236,580 92,639,402
Equity
Share capital 92,430,000 92,430,000 92,430,000 92,430,000
Reserves 9,671,774 942,929 (11,500,765) (17,809,471)
Total equity attributable to
shareholders of the Company 12 102,101,774 93,372,929 80,929,235 74,620,529
Minority interest 6,365,089 6,068,543 = -
Total equity 108,466,863 99,441,472 80,929,235 74,620,529
Liabilities
Loans and borrowings 13 19,652,900 18,648,982 12,346,753 14,870,652
Deferred tax liabilities 14 2,403,948 2,142,231 - -
Total non-current liabilities 22,056,848 20,791,213 12,346,753 14,870,652
Taxation 378,756 411,839 - 80,000
Payables and accruals 15 15,851,744 14,250,841 436,693 545,408
Loans and borrowings 13 7,415,799 17,934,818 2,523,899 2,522,813
Total current liabilities 23,646,299 32,597,498 2,960,592 3,148,221
Total liabilities 45,703,147 53,388,711 15,307,345 18,018,873
Total equity and liabilities 154,170,010 152,830,183 96,236,580 92,639,402

The notes on pages 49 to 87 are an integral part of these financial statements.




INCOME STATEMENTS

For the Year Ended 31 December 2009

Group
Note 2009 2008
RM RM

Company
2009 2008
RM RM

Continuing operations
Revenue
Cost of sales

Gross profit

Other income
Distribution expenses
Administrative expenses
Other expenses

Results from operating activities

Interest income
Finance costs

Operating profit/(loss)

Share of profit/(loss) after tax and minority
interest of equity accounted associates

Profit/(Loss) before tax

Tax expense

Profit/(Loss) from continuing operations

Discontinued operations
Profit from discontinued operations, net of tax

Profit for the year
Attributable to:
Shareholders of the Company

Minority interest

Profit for the year

Basic earnings/(loss) per ordinary share (sen)

From continuing operations
From discontinued operations

16 115,545,756 119,853,626
(98,214,855) (104,499,142)

1,631,782 3,143,708

17,330,901 15,354,484
4,746,954 1,035,796
(1,444,824) (1,336,365)
(10,072,681) (11,274,679)
(170,589) (7,616,994)

1,631,782 3,143,708
5,826,860 23,868,741
(1,817,243) (2,441,284)

(138,486) (10,956,534)

10,389,761  (3,837,758)
234,900 295,746
(1,990,251) (2,507,019)

5,502,913 13,614,631
1,844,778 1,476,440
(842,885) (1,176,213)

8,634,410 (6,049,031)

1,377,115  (484,180)

6,504,806 13,914,858

10,011,525 (6,533,211)

18 (891,837)  (657,976)

6,504,806 13,914,858

(196,100) 20,527

17 9,119,688 (7,191,187)

25 = 7,927,353

9,119,688 736,166

6,308,706 13,935,385

6,308,706 13,935,385

8,786,919 1,094,669
332,769 (358,503)

6,308,706 13,935,385

9,119,688 736,166

6,308,706 13,935,385

19
0.951 (0.739)
- 0.857

The notes on pages 49 to 87 are an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the Year Ended 31 December 2009

Group

<«— Attributable to shareholders of the Company —>

<«—— Non-distributable —— Distributable
(Accumulated

losses)/

Share Share Translation Retained
capital premium reserve earnings
RM RM RM RM

Minority Total
Total interest equity
RM RM RM

At 1 January 2008

Foreign exchange
translation differences
for the year

Profit for the year

Share issuance expenses

Share of post
acquisition reserves

92,430,000 2,301,244 (1,061,066) (624,587) 93,045,591 5,779,530 98,825,121

- - 1,362,470 -
- - 1,094,669
- (17,041) - -

- - - (2,112,760)

1,362,470 647,516 2,009,986
1,094,669 (358,503) 736,166
(17,041) - (17,041)

(2,112,760) - (2,112,760)

At 31 December 2008/
1 January 2009

Foreign exchange
translation differences
for the year

Profit for the year

92,430,000 2,284,203 301,404 (1,642,678) 93,372,929 6,068,543 99,441,472

- - (58,074) -
- 8,786,919

(58,074) (36,223)  (94,297)

8,786,919 332,769 9,119,688

At 31 December 2009

92,430,000 2,284,203 243,330 7,144,241 102,101,774 6,365,089 108,466,863

Note 12 Note 12 Note 12

The notes on pages 49 to 87 are an integral part of these financial statements.



STATEMENT OF CHANGES IN EQUITY

For the Year Ended 31 December 2009

Company <— Non-distributable —>  Distributable
Share Share Merger (Accumulated Total
capital premium reserve losses) equity
RM RM RM RM RM
At 1 January 2008 92,430,000 2,301,244 10,846,150 (34,029,059) 71,548,335
Profit for the year - - - 13,935,385 13,935,385
Share issuance expenses - (17,041) - - (17,041)
Disposal of subsidiary - - (10,846,150) - (10,846,150)

At 31 December 2008/

1 January 2009 92,430,000 2,284,203 - (20,093,674) 74,620,529
Profit for the year - - - 6,308,706 6,308,706
At 31 December 2009 92,430,000 2,284,203 - (13,784,968) 80,929,235

Note 12 Note 12

The notes on pages 49 to 87 are an integral part of these financial statements.
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CASH FLOW STATEMENTS

For the Year Ended 31 December 2009

Group Company
Note 2009 2008 2009 2008
RM RM RM RM
Cash flows from operating activities
Profit/(Loss) before tax from:
— continuing operations 10,011,525 (6,200,047) 6,504,806 13,914,858
— discontinued operations 25 - 5,380,770 - -
10,011,525 (819,277) 6,504,806 13,914,858
Adjustments for:
Reversal of allowance for diminution in
value of other investment - (240,000) - (240,000)
Amortisation of prepaid lease payments 4 43,779 43,869 - -
Allowance for diminution in value of
other investments 474,201 240,931 474,201 240,931
Allowance for doubtful debts - 1,330,604 - 1,330,604
Impairment of investment in associate - 7,028,060 - 9,625,000
Reversal of impairment on investment
in associate (4,059,667) - (5,406,770) -
Depreciation of property, plant and equipment 3 6,541,768 6,117,379 38,423 52,495
Dividend income (262,282) (468,240) (262,282) (1,168,240)
Finance costs 1,990,251 2,507,019 842,885 1,176,213
Unrealised gain on foreign exchange (33,357) (318,526) = -
Net gain on disposal of
— property, plant and equipment (37,963) (49,232) - (20,000)
— subsidiaries - (3,754,700) - (23,811,147)
— other investments 8 (448,753) (37,594) (448,753) (37,594)
Interest income (234,900) (295,746) (1,844,778) (1,476,440)
Property, plant and equipment written off 8,572 92,921 - -
Share of results in associate (1,377,115) 484,180 - -
Operating profit/(loss) before changes
in working capital 12,616,059 11,861,648 (102,268) (413,320)
Changes in working capital:
Inventories 7,100,132 (904,547) - -
Payables and accruals 1,600,903 (3,196,304) (171,239) (956,664)
Receivables, deposits and prepayments (3,108,236) (4,140,630) (3,301,897) (3,532,896)
Cash generated from/(used in) operations 18,208,858 3,620,167 (3,575,404) (4,902,880)
Tax (paid)/refunded (638,828) (665,012) (80,000) 45,405
Net cash generated from/(used in)
operating activities 17,570,030 2,955,155 (3,655,404) (4,857,475)




Group Company
Note 2009 2008 2009 2008
RM RM RM RM
Cash flows from investing activities
Acquisition of
— property, plant and equipment (i) (6,909,856) (9,323,214) (12,060) (50,861)
— prepaid lease payments - (30,643) - -
Dividends received 262,282 468,240 262,282 986,240
Interest received 234,900 295,746 1,844,778 1,476,440
Redemption of sub-ordinated bonds 8 - 240,000 - 240,000
Acquisition of quoted shares 8 (4,585,459) (3,554,815) (4,585,459) (3,554,815)
Proceeds from disposal of quoted investment 8 5,525,661 625,728 5,525,661 625,728
Net proceeds from disposals of subsidiaries 25 - 8,247,401 - 25,500,002
Investment in associate (7,215,852) - (7,215,852) -
Proceeds from disposal of property, plant
and equipment 37,964 59,538 - 20,000
Placement of pledged deposits with
licensed banks - (1,500,000) - -
Net cash (used in)/generated from
investing activities (12,650,360) (4,472,019) (4,180,650) 25,242,734
Cash flows from financing activities
Interest paid (1,990,251) (2,507,019) (842,885) (1,176,213)
Drawdown of loans and borrowings 10,422,825 4,313,176 - -
Share issue expenses - (17,041) - (17,041)
Repayment of loans and borrowings (19,756,121) (4,482,191) (2,500,080) (2,500,080)
Payment of hire purchase liabilities (525,562) (1,007,585) (22,733) (27,047)
Net cash used in financing activities (11,849,109) (3,700,660) (3,365,698) (3,720,381)
Net cash flow (used in)/generated
from continuing operations (6,929,439) (5,217,524) (11,201,752) 16,664,878
Net cash flow generated
from discontinued operations 25 - 4,415,653 - -
Effect on share of post acquisition reserves - 2,112,760 - -
Effect of exchange rate fluctuations on
cash held 471,621 (545,418) - -
Cash and cash equivalents at 1 January 31,420,513 30,655,042 22,742,739 6,077,861
Cash and cash equivalents at 31 December 0] 24,962,695 31,420,513 11,540,987 22,742,739
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CASH FLOW STATEMENTS (CONT'D)

For the Year Ended 31 December 2009

(i) Cash and Cash Equivalents

Cash and cash equivalents included in the cash flow statements comprise the following balance sheet amounts:

Group Company

Note 2009 2008 2009 2008

RM RM RM RM

Cash and bank balances 11 8,377,546 4,156,233 405,893 33,153

Short term placement funds with

approved financial institutions 11 16,433,038 26,764,280 11,135,094 22,709,586
Deposits placed with licensed banks

(net of deposits pledged) 11 152,111 500,000 - -

24,962,695 31,420,513 11,540,987 22,742,739

Deposits pledged with licensed banks 11 1,500,000 1,500,000 - -

26,462,695 32,920,513 11,540,987 22,742,739

(if) Acquisition of Property, Plant and Equipment

During the financial year, the Group and the Company acquired property, plant and equipment and leasehold land with
an aggregate cost of RM6,909,856 (2008 — RM10,037,060) and RM12,060 (2008 — RM170,861) respectively. The
property, plant and equipment of the Group and the Company amounted to Nil (2008 — RM713,846) and Nil
(2008 — RM135,260) respectively were acquired by means of hire purchase plans.
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NOTES TO THE FINANCIAL STATEMENTS

Jotech Holdings Berhad is a public limited liability company, incorporated and domiciled in Malaysia and is listed on the
Main Market of Bursa Malaysia Securities Berhad. The address of its registered office and principal place of business is
as follows:

Principal Place of Business/Registered Office

Lot 6, Jalan 6/4

Kawasan Perindustrian Seri Kembangan
43300 Seri Kembangan

Daerah Petaling

Selangor Darul Ehsan

The consolidated financial statements as at and for the year ended 31 December 2009 comprise the Company and its
subsidiaries (together referred to as the Group) and the Group’s interests in its associates. The financial statements of the
Company as at and for the year ended 31 December 2009 do not include other entities.

The Company is principally engaged in investment holding and the provision of management services whilst the principal
activities of its subsidiaries are stated in Note 6 to the financial statements.

The financial statements were approved by the Board of Directors on 29 March 2010.
1. BASIS OF PREPARATION
(@) Statement of Compliance

The financial statements of the Company have been prepared in accordance with Financial Reporting Standards
(FRSs), accounting principles generally accepted in Malaysia and the provisions of the Companies Act, 1965
in Malaysia.

The Group and the Company have not applied the following accounting standards, amendments and
interpretations that have been issued by the Malaysian Accounting Standards Boards (MASB) but are not yet
effective for the Group and the Company:

FRS effective for annual periods beginning on or after 1 July 2009
. FRS 8, Operating Segments

FRSs, Interpretations and Amendments effective for annual periods beginning on or after 1 January 2010
o FRS 4, Insurance Contracts
. FRS 7, Financial Instruments: Disclosures
. FRS 101, Presentation of Financial Statements (revised)
. FRS 123, Borrowing Costs (revised)
. FRS 139, Financial Instruments: Recognition and Measurement
. Amendments to FRS 1, First-time Adoption of Financial Reporting Standards
. Amendments to FRS 2, Share-based Payment: Vesting Conditions and Cancellations
. Amendments to FRS 7, Financial Instruments: Disclosures
. Amendments to FRS 101, Presentation of Financial Statements — Puttable Financial Instruments and
Obligations Arising on Liquidation
. Amendments to FRS 127, Consolidated and Separate Financial Statements: Cost of an Investment in a
Subsidiary, Jointly Controlled Entity or Associate
. Amendments to FRS 132, Financial Instruments: Presentation
—  Puttable Financial Instruments and Obligations Arising on Liquidation
—  Separation of Compound Instruments
. Amendments to FRS 139, Financial Instruments: Recognition and Measurement
— Reclassification of Financial Assets
—  Collective Assessment of Impairment for Banking Institutions
. Improvements to FRSs (2009)
. IC Interpretation 9, Reassessment of Embedded Derivatives
. IC Interpretation 10, Interim Financial Reporting and Impairment
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

1. BASIS OF PREPARATION (cont’d)

@

Statement of Compliance (cont’d)

. IC Interpretation 11, FRS 2 — Group and Treasury Share Transactions

. IC Interpretation 13, Customer Loyalty Programmes

. IC Interpretation 14, FRS 119 — The Limit on a Defined Benefit Asset, Minimum Funding Requirements and
Their Interaction

FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 March 2010
. Amendments to FRS 132, Financial Instruments: Presentation — Classification of Rights Issues

FRSs, Interpretations and Amendments effective for annual periods beginning on or after 1 July 2010
. FRS 1, First-time Adoption of Financial Reporting Standards (revised)

. FRS 3, Business Combinations (revised)

. FRS 127, Consolidated and Separate Financial Statements (revised)

. Amendments to FRS 2, Share-based Payment

. Amendments to FRS 5, Non-current Assets Held for Sale and Discontinued Operations
. Amendments to FRS 138, Intangible Assets

. IC Interpretation 12, Service Concession Agreements

. IC Interpretation 15, Agreements for the Construction of Real Estate

. IC Interpretation 16, Hedges of a Net Investment in a Foreign Operation

. IC Interpretation 17, Distribution of Non-cash Assets to Owners

. Amendments to IC Interpretation 9, Reassessment of Embedded Derivatives

FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 January 2011

. Amendments to FRS 1, First-time Adoption of Financial Reporting Standards — Limited Exemption from
Comparative FRS 7 Disclosures for First-time Adopters

. Amendments to FRS 7, Financial Instruments: Disclosures — Improving Disclosures about Financial
Instruments

The Group and the Company plan to apply the abovementioned standards, amendments and interpretations:

. from the annual period beginning 1 January 2010 for those standards, amendments or interpretations that
will be effective for annual periods beginning on or after 1 July 2009 or 1 January 2010, except for
Amendments to FRS 2, FRS 4, IC Interpretation 11, IC Interpretation 13 and IC Interpretation 14 which are
not applicable to the Group and the Company; and

. from the annual period beginning 1 January 2011 for those standards, amendments or interpretations that
will be effective for annual periods beginning on or after 1 March 2010, 1 July 2010 and 1 January 2011,
Amendments to FRS 2, IC Interpretation 12, IC Interpretation 15, IC Interpretation 16 and IC Interpretation
17 which are not applicable to the Group and the Company.

The initial application of a standard, an amendment or an interpretation, which will be applied prospectively, is
not expected to have any financial impacts to the current and prior periods financial statements upon their first
adoption.

The impacts and disclosures as required by FRS 108.30(b), Accounting Policies, Changes in Accounting
Estimates and Errors, in respect of applying FRS 4, FRS 7, FRS 139 and IC Interpretation 12 are not disclosed
by virtue of the exemptions given in these respective FRSs.



1.

BASIS OF PREPARATION (cont’d)

@)

(b)

(©)

(d)

Statement of Compliance (cont’d)

Material impact of initial application of a standard, an amendment or an interpretation, which will be applied
retrospectively, are disclosed below:

(i) Improvements to FRSs (2009)

Improvements to FRSs (2009) contain various amendments that result in accounting changes for
presentation, recognition or measurement and disclosure purposes. Amendments that have material impact
is FRS 117, Leases.

The amendments clarify the classification of lease of land and require entities with existing leases of
land and buildings to reassess the classification of land as finance or operating lease. Leasehold land which
in substance is a finance lease will be reclassified to property, plant and equipment. The adoption of these
amendments will result in a change in accounting policy which will be applied retrospectively in accordance
with the transitional provisions.

(if) IC Interpretation 10, Interim Financial Reporting and Impairment

IC Interpretation 10 prohibits the reversal of an impairment loss that has been recognised in an interim
period during a financial year in respect of the following:

(&) goodwill;
(b) aninvestment in an equity instrument; or
(c) afinancial asset carried at cost.

In accordance with the transitional provisions, the Group and the Company will apply IC Interpretation 10 to
goodwill, investments in equity instruments, and financial assets carried at cost prospectively from the date
the Company first applied the measurement criteria of FRS 136, Impairment of Assets and FRS 139,
Financial Instruments: Recognition and Measurement respectively.

(ili) FRS 8, Operating Segments

FRS 8 will become effective for financial statements for the year ending 31 December 2010. FRS 8, which
replaces FRS 114, . Segment Reporting, requires the identification and reporting of operating segments
based on internal reports that are regularly reviewed by the chief operating decision maker of the Group and
the Company in order to allocate resources to the segment and to assess their performance. FRS 8 also
requires disclosure on Company'’s products, services, geographical areas and major customers. Currently
the Group presents segmental information in respect of its business and geographical segments (Note 20).

Basis of Measurement

The financial statements have been prepared on the historical cost basis except as disclosed in the notes to the
financial statements.

Functional and Presentation Currency

These financial statements are presented in Ringgit Malaysia (RM), which is the Company’s functional
currency.

Use of Estimates And Judgements
The preparation of financial statements requires managementto make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.

Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised and in any future periods affected.
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

1.

BASIS OF PREPARATION (cont’d)

(d) Use of Estimates And Judgements (cont’d)

There are no significant areas of estimation uncertainty and critical judgements in applying accounting policies
that have significant effect on the amount recognised in the financial statements other than those disclosed in the
following note:

Note 5 — impairment test of intangible assets
Note 7 — impairment test of investments in associates
Note 23 — contingent liabilities

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to the periods presented in these financial
statements, and have been applied consistently by Group entities, unless otherwise stated.

(a) Basis of Consolidation

0]

(i)

Subsidiaries

Subsidiaries are entities, including unincorporated entities, controlled by the Group. Control exists when
the Group has the ability to exercise its power to govern the financial and operating policies of an entity so
as to obtain benefits from its activities. In assessing control, potential voting rights that presently are
exercisable are taken into account. Subsidiaries are consolidated using the purchase method of
accounting.

Under the purchase method of accounting, the financial statements of subsidiaries are included in the
consolidated financial statements from the date that control commences until the date that control ceases.

Investment in subsidiaries are stated in the Company’s balance sheet at cost less any impairment losses,
unless the investment is classified as held for sale (or included in a disposal group that is classified as held
for sale).

Associates

Associates are entities, including unincorporated entities, in which the Group has significant influence, but
not control, over the financial and operating policies.

Associates are accounted for in the consolidated financial statements using the equity method. The
consolidated financial statements include the Group’s share of the profit or loss of the equity accounted
associates, after adjustments, if any, to align the accounting policies with those of the Group, from the date that
significant influence commences until the date that significant influence ceases.

When the Group’s share of losses exceeds its interest in an equity accounted associate, the carrying
amount of that interest (including any long-term investments) is reduced to nil and the recognition of further
losses is discontinued except to the extent that the Group has an obligation or has made payments on
behalf of the investee.

Investment in associates is stated in the Company’s balance sheet at cost less any impairment losses.



2.

SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(@) Basis of Consolidation (cont’d)

(iii)

(iv)

V)

Minority Interest

Minority interest at the balance sheet date, being the portion of the net identifiable assets (excluding
goodwill) of subsidiaries attributable to equity interests that are not owned by the Company, whether directly
or indirectly through subsidiaries, are presented in the consolidated balance sheet and statement of changes
in equity within equity, separately from equity attributable to the equity shareholders of the Company. Minority
interest in the results of the Group are presented on the face of the consolidated income statement as an
allocation of the total profit or loss for the year between minority interest and the equity shareholders of the
Company.

Where losses applicable to the minority exceed the minority’s interest in the equity of a subsidiary, the
excess, and any further losses applicable to the minority, are charged against the Group’s interest except
to the extent that the minority has a binding obligation to, and is able to, make additional investment to
cover the losses. If the subsidiary subsequently reports profits, the Group’s interest is allocated with all such
profits until the minority’s share of losses previously absorbed by the Group has been recovered.

Changes in Group Composition

Where a subsidiary issues new equity shares to minority interest for cash consideration and the issue price
has been established at fair value, the reduction in the Group’s interests in the subsidiary is accounted for
as a disposal of equity interest with the corresponding gain or loss recognised in the income statement.

When a group purchases a subsidiary’s equity shares from minority interest for cash consideration and the
purchase price has been established at fair value, the accretion of the Group’s interests in the subsidiary is
accounted for as a purchase of equity interest for which the acquisition accounting method of accounting is
applied.

The Group treats all other changes in group composition as equity transactions between the Group and
its minority shareholders. Any difference between the Group’s share of net assets before and after the
change, and any consideration received or paid, is adjusted to or against Group reserves.

Transactions Eliminated on Consolidation

Intra-group balances, and any unrealised income and expenses arising from intra-group transactions, are
eliminated in preparing the consolidated financial statements.

(b) Foreign Currency

0]

Foreign Currency Transactions

Transactions in foreign currencies are translated to the respective functional currencies of the Group entities
at exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are retranslated
to the functional currency at the exchange rate at that date. Non-monetary assets and liabilities denominated
in foreign currencies are translated at exchange rates at the dates of the transactions except for those that
are measured at fair value, which are retranslated to the functional currency at the exchange rate at the
date that the fair value was determined. Foreign currency differences arising on retranslation are recognised
in the income statement.
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

2.

SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(b) Foreign Currency (cont’d)

(i)

(iii)

Operations Denominated in Functional Currencies Other than Ringgit Malaysia

The assets and liabilities of operations in functional currencies other than RM are translated to RM at
exchange rates at the balance sheet date. The income and expenses of operations in functional currencies
other than RM, are translated to RM at exchange rates at the dates of the transactions.

Foreign currency differences are recognised in translation reserve. On disposal, accumulated translation
differences are recognised in the consolidated income statement as part of the gain or loss on sale.

Net Investment in Foreign Operations

Exchange differences arising from monetary items that in substance form part of the Company’s net
investment in foreign operations, are recognised in the Company’s income statement. Such exchange
differences are reclassified to equity in the consolidated financial statements. Deferred exchange differences
are recognised in the consolidated income statement upon disposal of the investment.

(c) Property, Plant and Equipment

(M

(i)

Recognition and Measurement

Iltems of property, plant and equipment are stated at cost less any accumulated depreciation and any
accumulated impairment losses.

Cost includes expenditures that are directly attributable to the acquisition of the asset and also any other
costs directly attributable to bringing the asset to working condition for its intended use, and the costs of
dismantling and removing the items and restoring the site on which they are located. The cost of self-
constructed assets includes the cost of materials and direct labour and, for qualifying assets, borrowing costs
are capitalised in accordance with the Group’s accounting policy. Purchased software that is integral to the
functionality of the related equipment is capitalised as part of the equipment.

The cost of property, plant and equipment recognised as a result of a business combination is based on
fair value at acquisition date. The fair value of property is the estimated amount for which a property could
be exchanged between a willing buyer and a willing seller in an arm’s length transaction after proper
marketing wherein the parties had each acted knowledgeably, prudently and without compulsion. The fair
value of other items of plant and equipment is based on the quoted market prices for similar items.

When significant parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the
proceeds from disposal with the carrying amount of property, plant and equipment and are recognised net
within “other income” or “other expenses” respectively in the income statements.

Subsequent Costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the Group
and its cost can be measured reliably. The carrying amount of the replaced part is derecognised. The costs
of the day-to-day servicing of property, plant and equipment are recognised in the income statements as
incurred.



2.

SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(c) Property, Plant and Equipment (cont’d)

(iii) Depreciation

Depreciation is recognised in the income statement on a straight-line basis over the estimated useful lives of
each part of an item of property, plant and equipment. Leased assets are depreciated over the shorter of the
lease term and their useful lives unless it is reasonably certain that the Group will obtain ownership by
the end of the lease term. Freehold land are not depreciated. Property, plant and equipment under
construction are not depreciated until the assets are ready for their intended use.

The estimated useful lives for the current and comparative periods are as follows:

. buildings 50 years
. plant and equipment 5—10years
. furniture, fittings, office equipment, renovation and signboard 5—10years
. motor vehicles 5 years

The depreciable amount is determined after deducting the residual value.

Depreciation methods, useful lives and residual values are reassessed at the balance sheet date.

(d) Leased Assets

0]

(i)

Finance Lease

Leases in terms of which the Group assumes substantially all the risks and rewards of ownership are
classified as finance leases. Upon initial recognition the leased asset is measured at an amount equal to the
lower of its fair value and the present value of the minimum lease payments. Subsequent to initial recognition,
the asset is accounted for in accordance with the accounting policy applicable to that asset.

Minimum lease payments made under finance leases are apportioned between the finance expense and
the reduction of the outstanding liability. The finance expense is allocated to each period during the lease
term so as to produce a constant periodic rate of interest on the remaining balance of the liability. Contingent
lease payments are accounted for by revising the minimum lease payments over the remaining term of the
lease when the lease adjustment is confirmed.

Operating Lease

Leases, where the Group does not assume substantially all the risks and rewards of the ownership are
classifies as operating leases and, except for property interest held under operating lease, the leased
assets are not recognised on the Group’s balance sheet. Property interest held under an operating lease,
which is held to earn rental income or for capital appreciation or both, is classified as investment property.

Leasehold land that normally has an indefinite economic life and title is not expected to pass to the lessee
by the end of the lease term is treated as an operating lease. The payment made on entering into or
acquiring a leasehold land is accounted for as prepaid lease payments, except for leasehold land classified
as investment property.

Payments made under operating leases are recognised in the income statements on a straight-line basis
over the term of the lease. Lease incentives received are recognised as an integral part of the total lease
expense, over the term of the lease.

Leasehold land are amortised in equal instalments over the period of the respective leases which
range from 18 to 80 years.
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

2.

SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(€)

®

)

Intangible Assets
Goodwill
Goodwill arises on business combinations and is measured at cost less any accumulated impairment losses.

For acquisitions prior to 1 January 2006, goodwill represents the excess of the cost of the acquisition over the
Group’s interest in the fair values of the net identifiable assets and liabilities.

For business acquisitions beginning from 1 January 2006, goodwill represents the excess of the cost of the
acquisition over the Group’s interest in the net fair value of the identifiable assets, liabilities and contingent
liabilities of the acquiree.

Any excess of the Group’s interest in the net fair value of acquiree’s identifiable assets, liabilities and contingent
liabilities over the cost of acquisition is recognised immediately in income statement.

Acquisition of Minority Interest

Goodwill arising on the acquisition of a minority interest in a subsidiary represents the excess of the cost of the
additional investment over the fair value of the net assets acquired at the date of exchange.

Investments in Debt and Equity Securities
Investments in debt and equity securities are recognised initially at fair value plus attributable transaction costs.

Subsequent to initial recognition, investments in non-current equity securities other than investments in
subsidiaries and associates, are stated at cost less allowance for diminution in value.

Where in the opinion of the Directors, there is a decline other than temporary in the value of non-current equity
securities and non-current debt securities other than investment in subsidiaries and associates, the allowance
for diminution in value is recognised as an expense in the financial year in which the decline is identified.

On disposal of an investment, the difference between net disposal proceeds and its carrying amount is recognised
in the income statements.

All investments in debt and equity securities are accounted for using settlement date accounting. Settlement date
accounting refers to:

a) the recognition of an asset on the day it is received by the entity, and
b) the derecognition on an asset and recognition of any gain or loss on disposal on the date it is delivered.

All current investments are carried at the lower of cost and market value, determined on an aggregate portfolio
basis by category of investments.

Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based on
weighted average cost and includes expenditure incurred in acquiring the inventories and bringing them to their
existing location and condition. In the case of work-in-progress and manufactured inventories, cost includes
an appropriate share of production overheads based on normal operating capacity. Net realisable value is the
estimated selling price in the ordinary course of business, less the estimated costs of completion and the
estimated costs necessary to make the sale.



SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(h) Receivables

0]

0)

(k)

Receivables are initially recognised at their cost when the contractual right to receive cash or another financial
asset from another entity is established.

Subsequent to initial recognition, receivables are stated at cost less allowance for doubtful debts.
Receivables are not held for the purpose of trading.
Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand, balances and deposits with banks and highly liquid
investments which have an insignificant risk of changes in value. For the purpose of the cash flow statement,
cash and cash equivalents are presented net of pledged deposits.

Impairment of Assets

The carrying amounts of assets except for financial assets and inventories are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable
amount is estimated. For goodwill and intangible assets that have indefinite useful lives or that are not yet
available for use, the recoverable amount is estimated usually at each reporting date.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. For the purpose of impairment testing, assets are grouped together into the smallest group
of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or groups of assets (the “cash-generating unit”). The goodwill acquired in a business combination,
for the purpose of impairment testing, is allocated to cash-generating units that are expected to benefit from the
synergies of the combination.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount unless the asset is carried at a revalued amount, in which case the impairment loss is
recognised directly against any revaluation surplus for the asset to the extent that the impairment loss does
not exceed the amount in the revaluation surplus for that same asset. Impairment losses are recognised in the
income statements. Impairment losses recognised in respect of cash-generating units are allocated first to reduce
the carrying amount of any goodwill allocated to the units and then to reduce the carrying amount of the other
assets in the unit (groups of units) on a pro rata basis.

Animpairmentloss in respect of goodwill is not reversed. In respect of other assets, impairment losses recognised
in prior periods are assessed at each reporting date for any indications that the loss has decreased or no longer
exists. An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised. Reversals of impairment losses are credited to the income statements in
the year in which the reversals are recognised.

Equity Instruments
All equity instruments are stated at cost on initial recognition and are not re-measured subsequently.
Issue Expenses

Incremental costs directly attributable to issue of equity instruments are recognised as a deduction from equity.
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

2.

SIGNIFICANT ACCOUNTING POLICIES (cont’d)

0]

(m)

()

(0)

()

Loans and Borrowings

Loans and borrowings are stated at amortised cost with any difference between cost and redemption
value being recognised in the income statement over the period of the loans and borrowings using the effective
interest method.

Employee Benefits
Short Term Employee Benefits

Short-term employee benefit obligations in respect of salaries, annual bonuses, paid annual leave and sick leave
are measured on an undiscounted basis and are expensed as the related service is provided.

A provision is recognised for the amount expected to be paid under short-term cash bonus or profit-sharing plans
if the Group has a present legal or constructive obligation to pay this amount as a result of past service provided
by the employee and the obligation can be estimated reliably.

The Group’s contributions to statutory pension funds are charged to the income statements in the year to which
they relate. Once the contributions have been paid, the Group has no further payment obligations.

Provisions

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability.

Contingent Liabilities

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be estimated
reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of economic benefits
is remote. Possible obligations, whose existence will only be confirmed by the occurrence or non-occurrence of
one or more future events are also disclosed as contingent liabilities unless the probability of outflow of economic
benefits is remote.

Where the Company enters into financial guarantee contracts to guarantee the indebtedness of other companies
within its Group, the Company considers these to be contingent liabilities and accounts for them as such. In this
respect, the Company treats the guarantee contract as a contingent liability until such time as it becomes probable
that the Company will be required to make a payment under the guarantee.

Payables

Payables are measured initially and subsequently at cost. Payables are recognised when there is a contractual
obligation to deliver cash or another financial asset to another entity.

Revenue Recognition
(i) Goods Sold

Revenue from the sale of goods is measured at fair value of the consideration received or receivable, net
of returns and allowances, trade discounts and volume rebates. Revenue is recognised when the significant
risks and rewards of ownership have been transferred to the buyer, recovery of the consideration is probable,
the associated costs and possible return of goods can be estimated reliably, and there is no continuing
management involvement with the goods.

(i) Dividend Income

Dividend income is recognised when the right to receive payment is established.



2.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(@

(s)

®

()

Interest Income and Borrowing Costs
Interest income is recognised in the income statement as it accrues, using the effective interest method.

All borrowing costs are recognised in the income statement using the effective interest method, in the period in
which they are incurred.

Tax Expense

Tax expense comprises current and deferred tax. Tax expense is recognised in the income statements except to
the extent that it relates to items recognised directly in equity, in which case it is recognised in equity.

Currenttax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for reporting purposes and the amounts used for taxation purposes.
Deferred tax is not recognised for the following temporary differences: the initial recognition of goodwill, the initial
recognition of assets or liabilities in a transaction that is not a business combination and that affects neither
accounting nor taxable profit (tax loss). Deferred tax is measured at the tax rates that are expected to be applied
to the temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the balance sheet date.

Deferred tax liability is recognised for all taxable temporary differences.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available
against which temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and
are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Earnings per Share

The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the
profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares
outstanding for the effects of all dilutive potential ordinary shares, which comprise share options granted to
employees.

Segment Reporting

A segment is a distinguishable component of the Group that is engaged either in providing products or services
(business segment), or in providing products or services within a particular economic environment (geographical
segment), which is subject to risks and rewards that are different from those of other segments.

Discontinued Operations

A discontinued operation is a component of the Group’s business that represents a separate major line of
business or geographical area of operations that has been disposed of or is held for sale, or is a subsidiary
acquired exclusively with a view to resale. Classification as a discontinued operation occurs upon disposal
or when the operation meets the criteria to be classified as held for sale, if earlier. When an operation is classified
as a discontinued operation, the comparative income statements is restated as if the operation had been
discontinued from the start of the comparative period.
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c)

NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

3. PROPERTY, PLANT AND EQUIPMENT (cont’d)

Furniture,
fittings, office
equipment Motor

and renovation vehicles Total
Company RM RM RM
Cost
At 1 January 2008 245,805 411,822 657,627
Additions 5,236 165,625 170,861
Disposal - (82,910) (82,910)
At 31 December 2008/1 January 2009 251,041 494,537 745,578
Additions 12,060 - 12,060
At 31 December 2009 263,101 494,537 757,638
Depreciation
At 1 January 2008 232,340 400,857 633,197
Depreciation for the year 11,166 41,329 52,495
Disposal - (82,910) (82,910)
At 31 December 2008/1 January 2009 243,506 359,276 602,782
Depreciation for the year 5,298 33,125 38,423
At 31 December 2009 248,804 392,401 641,205
Carrying amounts
At 1 January 2008 13,465 10,965 24,430
At 31 December 2008/1 January 2009 7,535 135,261 142,796
At 31 December 2009 14,297 102,136 116,433

3.1 Plant and Equipment under Hire Purchase Arrangements
At 31 December 2009, the net carrying amount of property, plant and equipment of the Group and of the Company
acquired under hire purchase amounted to RM805,004 (2008 - RM2,000,263) and RM102,135 (2008 - RM135,260)
respectively.

3.2 Security

At 31 December 2009, property, plant and equipment of the Group with carrying amount of RM14,685,808 (2008
— RM24,224,460) are charged to financial institutions to secure credit facilities granted to subsidiaries.



PREPAID LEASE PAYMENTS

Unexpired Unexpired
period period
lessthan more than
Group 50 years 50 years Total
RM RM RM
Cost
At 1 January 2008 2,313,559 1,691,200 4,004,759
Additions 30,643 - 30,643
Effect of movements in exchange rates 174,374 - 174,374
At 31 December 2008/1 January 2009 2,518,576 1,691,200 4,209,776
Effect of movements in exchange rates (17,629) - (17,629)
At 31 December 2009 2,500,947 1,691,200 4,192,147
Accumulated amortisation
At 1 January 2008 43,388 85,215 128,603
Amortisation for the year 24,203 19,666 43,869
Effect of movements in exchange rates 5,017 - 5,017
At 31 December 2008/ 1 January 2009 72,608 104,881 177,489
Amortisation for the year 24,114 19,665 43,779
Effect of movements in exchange rates (612) - (612)
At 31 December 2009 96,110 124,546 220,656
Carrying amounts
At 1 January 2008 2,270,171 1,605,985 3,876,156
At 31 December 2008/1 January 2009 2,445,968 1,586,319 4,032,287
At 31 December 2009 2,404,837 1,566,654 3,971,491

4.1 Security

At 31 December 2009, leasehold land with net book value of RM3,971,491 (2008 — RM4,032,287) are charged to
financial institutions to secure credit facilities granted to subsidiaries.
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c)

NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

5. INTANGIBLE ASSETS

Goodwill
Group RM
Cost
At 1 January 2008/31 December 2008/1 January 2009/31 December 2009 1,939,420
Accumulated allowance for impairment
At 1 January 2008/31 December 2008/1 January 2009/31 December 2009 -
Carrying amount
At 1 January 2008/31 December 2008/1 January 2009/31 December 2009 1,939,420

Impairment Testing for Cash-Generating Units Containing Goodwill

For the purpose of impairment testing, goodwill is allocated to the Group’s operating divisions which represent the
lowest level within the Group at which the goodwill is monitored for internal management purposes.

The aggregate carrying amount of goodwill relates to the following unit:

Group
2009 2008
RM RM
Precision metal stamping 1,939,420 1,939,420

The recoverable amount of the precision metal stamping division was based on value in use calculation. The calculation
uses pre-tax cash flow projections based on financial budgets approved by the Board of Directors covering a five-year
period.

Value in use was determined by discounting the projected future cash flows to be generated from the continuous use
of the assets in the unit and was based on the following key assumptions:

. The subsidiaries will continue their operations indefinitely.
. No significant changes are anticipated as compared to the current level of operations.
. A pre-tax discount rate of 7.45% was applied in determining the recoverable amount of the unit.

The key assumptions represent management’s assessment based on both external sources and internal sources
(historical data).

6. INVESTMENTS IN SUBSIDIARIES

Company
2009 2008
RM RM
At cost:
Unquoted shares 8,000,000 8,000,000




INVESTMENTS IN SUBSIDIARIES (cont’d)

Details of the subsidiaries are as follows:

Effective
ownership
interest
Country of 2009 2008
Name of subsidiary incorporation Principal activities % %
Jotech Metal Fabrication Malaysia Manufacture and 100 100
Industries Sdn. Bhd. fabrication of tools and
dies and stamped metal
components for electrical
and consumer electronics
industries
and its subsidiaries
JP Metal Sdn. Bhd. Malaysia Manufacture and 100 100
fabrication of tools and
dies and stamped metal
components for electronics
and automotive industries
PT Indotech Metal Indonesia Manufacture and 100 100
Nusantara # fabrication of tools and
dies and stamped metal
components for electronics
and automotive industries
GuangDong Jotech China Manufacture and 60 60
Kong Yue Precision fabrication of tools and
Industries Ltd. # dies and stamped metal
components for electronics
and electrical industries
# Not audited by KPMG.
INVESTMENTS IN ASSOCIATES %
Group Company %
2009 2008 2009 2008 %
RM RM RM RM g
<
At cost: g
Quoted shares in Malaysia 27,500,000 27,500,000 27,500,000 27,500,000 §
Unquoted shares outside Malaysia 7,215,852 - 7,215,852 - =z
Share of post acquisition reserves (1,183,195) (2,596,940) - - %
Less: @
Impairment loss (2,968,393) (7,028,060) (4,218,230) (9,625,000) 2
°
o
30,564,264 17,875,000 30,497,622 17,875,000 %
Market value: g
Quoted shares in Malaysia 13,200,000 13,200,000 13,200,000 13,200,000 -

o
o1
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

INVESTMENTS IN ASSOCIATES (cont’d)

In prior year, the Group and the Company acquired 15.82% of the equity shareholdings in AIC Corporation
Berhad (“AIC”). Based on the evaluation of the number of director representative in the Board of Directors in AIC,
the Group has significant influence over AIC and accordingly, equity accounted for the result of AIC in the Group’s
consolidated financial statements.

The recoverable amount of the investment in AIC was based on value in use of the investment, which is represented
by the Group’s share of the present value of the estimated future cash flows expected to be generated from the
operation of AIC. The calculation uses pre-tax cash flow projections covering a five-year period and was based on
the following key assumptions:

. The anticipated annual earnings before interest, tax, depreciation and amortisation (“‘EBITDA”) growth included in
the cash flow projections was 15% for 2010 and 5% per annum for subsequent years.
. A pre-tax discount rate of 7.45% was applied in determining the recoverable amount of the investment.

The key assumptions represent management’s assessment based on both external sources and internal sources
(historical data).

The above estimates are particularly sensitive in the following areas:
. A decrease of 10 percent in projected EBITDA would have increased the impairment loss by RM632,000.
. An increase of 1 percentage point in the discount rate used would have increased the impairment loss by

RM684,000.

During the financial year, the Group and the Company acquired 40 percent equity shareholding in Rockhill Resources
Ltd (“Rockhill”) (see Note 26).

Summary financial information on associate:

Effective Profit/ Total Total
Country of ownership Revenue (Loss) assets liabilities
incorporation interest (100%) (100%) (100%) (100%)
Group % RM RM RM RM
2009
AIC Malaysia 15.82 110,709,180 8,517,297 197,671,346 71,104,205
Rockhill British Virgin
Island 40.00 - 75,029 1,941,373 1,739,713
110,709,180 8,592,326 199,612,719 72,843,918
2008
AIC Malaysia 15.82 130,900,079 (7,540,906) 192,389,379 74,740,465




OTHER INVESTMENTS

Group and Company

Note 2009 2008
RM RM
Current
Quoted shares
As at 1 January 2,726,681 -
Addition 4,585,459 3,554,815
Disposal (5,076,908) (588,134)
As at 31 December 2,235,232 2,966,681
Less: Allowance for diminution in value (715,132) (240,931)

1,520,100 2,725,750

Market value:
Quoted shares 1,520,100 2,725,750

Details of disposed investments are as follows:

Proceeds from disposal of quoted shares 5,525,661 625,728
Carrying amount of investment disposed (5,076,908) (588,134)
Gain on disposal of investment 17 448,753 37,594

RECEIVABLES, DEPOSITS AND PREPAYMENTS

Group Company
Note 2009 2008 2009 2008
RM RM RM RM

Non-current
Non-trade
Amount due from an associate 9.1 707,000 - 707,000 -
Current
Trade
Trade receivables 9.2 22,010,291 18,281,024 - -
Non-trade
Other receivables, deposits and prepayments 2,150,689 3,238,720 3,940 4,513
Amounts due from subsidiaries 9.3 - - 43,636,609 40,801,138

24,160,980 21,519,744 43,640,549 40,805,651
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

9. RECEIVABLES, DEPOSITS AND PREPAYMENTS (cont’d)
9.1 Amount Due from an Associate

Amount due from an associate is unsecured and interest free. The Company confirmed that it will not request
for payment of the amount within the next twelve months.

9.2 Analysis of Foreign Currency Exposure for Significant Trade Receivables

Significant trade receivables outstanding at year end that are not in the functional currencies of the Group entities
are as follows:

Group
Functional Foreign 2009 2008
currency currency RM RM
RM usbD 7,601,792 5,754,829
RM SGD 234,308 301,011
UsbD IDR 5,374,916 5,338,456

9.3 Amounts Due from Subsidiaries

Included in amounts due from subsidiaries are loans to subsidiaries of RM25,617,979 (2008 — RM25,878,789)
which are unsecured, subject to interest at 5.89% (2008 — 6.0%) per annum and are repayable on demand. The
remaining amount represent advances which are unsecured, interest free and repayable on demand.

10. INVENTORIES

Group
2009 2008
RM RM
At cost:
Raw materials and consumables 5,919,516 12,487,187
Work-in-progress 1,470,526 2,069,953
Finished goods 3,242,628 3,175,662
10,632,670 17,732,802
(2]
§ 11. CASH AND CASH EQUIVALENTS
% Group Company
% 2009 2008 2009 2008
g RM RM RM RM
<
g Deposits placed with
g Licensed banks 1,652,111 2,000,000 - -
é Short term placement funds with approved
£ financial institutions 16,433,038 26,764,280 11,135,094 22,709,586
m
é 18,085,149 28,764,280 11,135,094 22,709,586
lé Cash and bank balances 8,377,546 4,156,233 405,893 33,153
ig’ 26,462,695 32,920,513 11,540,987 22,742,739

Included in deposits placed with licensed banks of the Group is RM1,500,000 (2008 — RM1,500,000) pledged for
8 banking facilities granted to a subsidiary.

@)



12. CAPITAL AND RESERVES

13.

Group and Company

Share capital Number of Number of
Amount shares Amount shares
2009 2009 2008 2008
RM RM
Authorised:
Ordinary shares of RM0.10 each
Balance at 1 January/31 December 200,000,000 2,000,000,000 200,000,000 2,000,000,000
Issued:
Ordinary shares of RM0.10 each
Balance at 1 January/31 December 92,430,000 924,300,000 92,430,000 924,300,000

12.1 Share Premium

This reserve comprises the premium paid on subscription of shares in the Company over and above the par value of
the shares.

12.2 Translation Reserve

The translation reserve comprises all foreign currency differences arising from the translation of the financial
statements of foreign operations where functional currencies are different from that of the Group’s presentation
currency.

12.3 Merger Reserve

Subsidiaries acquired before 1 January 2006 which satisfied the merger relief provisions of Sections 60(4) of the
Companies Act, 1965 were consolidated using the acquisition method and the new shares issued for the
acquisitions were recorded at their nominal value in the financial statements of the Company. On
consolidation, the premium arising from the new shares issued was previously recorded as a merger reserve.
The subsidiaries consolidated using this method were disposed of during the previous financial year.

LOANS AND BORROWINGS
This note provides information about the contractual terms of the Group’s and the Company'’s interest bearing loans

and borrowings. For more information about the Group’s and the Company’s exposure to interest rate and foreign
currency risk, see Note 21.
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

13. LOANS AND BORROWINGS (cont’d)

Group Company
Note 2009 2008 2009 2008
RM RM RM RM
Non-current
Secured term loans 13.1 19,518,480 18,242,816 12,291,420 14,791,500
Finance lease liabilities 13.2 134,420 406,166 55,333 79,152

19,652,900 18,648,982 12,346,753 14,870,652

Current
Secured term loans 13.1 5,105,912 5,084,577 2,500,080 2,500,080
Finance lease liabilities 13.2 288,252 542,068 23,819 22,733
Secured bank facility
— Revolving credit 2,021,635 - - -
Unsecured bank facilities
— Trust receipts - 2,051,384 - -
— Bankers’ acceptances - 2,377,700 - -
— Revolving credits - 2,406,841 - -
— Short term loans - 5,472,248 - -

7,415,799 17,934,818 2,523,899 2,522,813

13.1 Security
The secured term loans of the Group are secured by the followings:
i) legal charge over the freehold and leasehold land and buildings of subsidiaries;
i)  negative pledge over the unencumbered assets of the subsidiaries;
iii)  fixed and floating charge over the property, plant and equipment of subsidiaries,
iv) deposits of RM1,500,000 pledged with licensed banks.
The secured term loan of the Company are secured by the followings:
i) legal charge over the freehold land and buildings of a subsidiary; and

ii) corporate guarantee by a subsidiary.



13. LOANS AND BORROWINGS (cont’d)
13.2 Finance Lease Liabilities

Finance lease liabilities are payable as follows:

Minimum Minimum
lease lease
payments Interest Principal payments Interest Principal
2009 2009 2009 2008 2008 2008
RM RM RM RM RM RM
Group
Less than one year 318,605 30,353 288,252 598,250 56,182 542,068
Between one and
five years 149,749 15,329 134,420 464,976 58,810 406,166
468,354 45,682 422,672 1,063,226 114,992 948,234
Company
Less than one year 26,760 2,941 23,819 26,760 4,027 22,733
Between one and
five years 57,980 2,647 558388 84,740 5,588 79,152
84,740 5,588 79,152 111,500 9,615 101,885

13.3 Terms and Debt Repayment Schedule

Year of Carrying Under 1 1-2 2-5 Over 5
maturity amount year years years years
RM RM RM RM RM
Group
2009
Secured term loans 2011
—2015 24,624,392 5,105,912 5,647,851 11,579,529 2,291,100
Finance lease liabilities 2010
—-2013 422,672 288,252 103,992 30,428 -
Secured revolving credit 2010 2,021,635 2,021,635 - - -
27,068,699 7,415,799 5,751,843 11,609,957 2,291,100
2008
Secured term loans 2009
—-2015 23,327,393 5,084,577 3,826,673 9,224,936 5,191,207
Finance lease liabilities 2011 948,234 542,068 341,163 65,003 -
Unsecured bank facilities
Trust receipts 2009 2,051,384 2,051,384 - - -
Bankers’ acceptances 2009 2,377,700 2,377,700 - - -
Revolving credits 2009 2,406,841 2,406,841 - - -
Short term loans 2009 5,472,248 5,472,248 - - -

36,583,800 17,934,818 4,167,836 9,289,939 5,191,207
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

13. LOANS AND BORROWINGS (cont’d)

13.3 Terms and Debt Repayment Schedule (cont’d)

Year of Carrying Under 1 1-2 2-5 Over 5
maturity amount year years years years
RM RM RM RM RM
Company
2009
Secured term loans 2015 14,791,500 2,500,080 2,500,080 7,500,240 2,291,100
Finance lease liabilities 2013 79,152 23,819 24,905 30,428 -
14,870,652 2,523,899 2,524,985 7,530,668 2,291,100
2008
Secured term loans 2015 17,291,580 2,500,080 2,500,080 7,500,240 4,791,180
Finance lease liabilities 2013 101,885 22,733 23,819 55,333 -
17,393,465 2,522,813 2,523,899 7,555,573 4,791,180
14. DEFERRED TAX ASSETS AND LIABILITIES
Recognised Deferred Tax Assets and Liabilities
Deferred tax assets and liabilities (before offsetting) are attributable to the following:
Group
2009 2008
RM RM
Property, plant and equipment 2,411,865 2,244 977
Provisions (161,775) (196,798)
Other items 153,858 94,052
2,403,948 2,142,231
Movement inTemporary Differences during the Financial Year
Recognised Recognised
in income in income Translation
At  statement At statement exchange At
1.1.2008 (Note 18) 31.12.2008 (Note 18) differences 31.12.2009
RM RM RM RM RM RM
Group
Property, plant and equipment 2,252,347 (7,370) 2,244,977 168,464 (1,576) 2,411,865
Provisions (186,518) (10,280) (196,798) 22,307 12,716 (161,775)
Other items (77,185) 171,237 94,052 61,260 (1,454) 153,858
1,988,644 153,587 2,142,231 252,031 9,686 2,403,948




15.

16.

PAYABLES AND ACCRUALS
Group Company
Note 2009 2008 2009 2008
RM RM RM RM
Trade
Trade payables 151 12,343,896 10,156,165 - -
Non-trade
Other payables and accrued expenses 3,507,848 4,094,676 436,693 545,408
15,851,744 14,250,841 436,693 545,408

15.1 Analysis of Foreign Currency Exposure for Significant Trade Payables

Significant trade payables that are not in the functional currencies of the Group entities are as follows:

Group
Functional Foreign 2009 2008
currency currency RM RM
RM usD 2,147,688 3,500,261
RM SGD 128,048 76,155
uUsD IDR 1,494,355 2,489,376
REVENUE
Group Company
2009 2008 2009 2008
RM RM RM RM
Revenue
Continuing operations
— sale of goods 115,283,474 119,385,386 - -
— dividend 262,282 468,240 262,282 1,168,240
— management fees - - 1,369,500 1,975,468
115,545,756 119,853,626 1,631,782 3,143,708
Discontinued operations
— sale of goods (Note 25) - 26,142,949 - -
115,545,756 145,996,575 1,631,782 3,143,708
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17. PROFIT/(LOSS) FROM CONTINUING OPERATIONS

Group Company
Note 2009 2008 2009 2008
RM RM RM RM
Profit/(Loss) from continuing operation is
arrived at after charging:
Allowance for doubtful debts 99,040 1,330,604 - 1,330,604
Allowance for diminution in value of
other investment 714,201 240,931 714,201 240,931
Auditors’ remuneration
— Statutory audit
- KPMG 73,000 63,000 45,000 35,000
— Other auditors 33,045 26,595 - -
— Other services
- KPMG 10,000 10,000 10,000 10,000
Amortisation of prepaid lease payments 4 43,779 43,869 - -
Depreciation of property, plant and equipment 3 6,541,768 6,117,379 38,423 52,495
Directors’ fees 240,000 245,834 240,000 245,834
Directors’ remuneration 1,437,600 1,422,100 774,000 674,000
Impairment of investment in associate - 7,028,060 - 9,625,000
Interest expense
— bank borrowings 1,921,408 2,423,230 838,858 1,171,960
— hire purchase liabilities 68,843 83,789 4,027 4,253
Net foreign exchange loss
— realised - 114,806 - -
Personnel expenses:
— contribution to Employee Provident Fund 633,644 679,083 105,106 135,737
— wages, salaries and others 12,236,013 12,876,503 875,355 445,013
Plant and equipment written off 8,572 92,921 - -
Rental expenses on property leases 230,062 130,080 - -
and after crediting:
Dividend income 262,282 468,240 262,282 1,168,240
Gain on disposal of
— subsidiaries 25 - 3,754,700 - 23,811,147
— plant and equipment 37,963 49,232 - 20,000
— other investments 8 448,753 37,594 448,753 37,594
Net foreign exchange gain
— realised 14,723 - - -
— unrealised 33,357 318,526 - -
Inter-company management fees 24 - - 1,369,500 1,975,468
Interest income 234,900 295,746 1,844,778 1,476,440
Allowance for diminution in value of other
investments no longer required - 240,000 - 240,000
Allowance for doubtful debts no longer required 420,090 - 420,090 -
Reversal of impairment of investment
in associate 4,059,667 - 5,406,770 -




18. TAX EXPENSE

Recognised in the Income Statement

Group Company
2009 2008 2009 2008
RM RM RM RM
Tax expense on continuing operations 891,837 657,976 196,100 (20,527)
Tax expense on discontinued operation
(excluding gain on sale) (Note 25) - 1,208,117 - -
Total tax expense 891,837 1,866,093 196,100 (20,527)
Major components of tax expense include:
Current tax expense
Malaysian — current year 149,026 1,338,110 11,000 80,000
— prior year 11,189 (10,164) 185,100 (100,527)
Overseas — current year 479,591 384,560 - -
Total current tax 639,806 1,712,506 196,100 (20,527)
Deferred tax expense
Malaysian — current year 70,942 282,996 - -
— prior year - (151,786) - -
Overseas — current year 181,089 101,334 - -
Effect of change in tax rate - (78,957) - -
Total deferred tax (Note 14) 252,031 153,587 - -
Total tax expense 891,837 1,866,093 196,100 (20,527)
Reconciliation of Tax Expense
Profit/(Loss) before tax 10,011,525 (819,277) 6,504,806 13,914,858
Tax at Malaysian tax rate of 25% (2008 — 26%) 2,502,881 (213,012) 1,626,202 3,617,863
Effect of tax rates in foreign jurisdictions 51,433 303,687 - -
Non-deductible expenses 542,284 4,348,216 86,191 3,755,227
Income not subjected to tax (1,934,455) (2,265,111) (1,701,393) (7,293,090)
Tax incentives (300,701) (25,432) - -
Effect of change in tax rate* 19,206 (78,957) - -
Other items - (41,348) - -
Under/(Over) provision in prior year 11,189 (161,950) 185,100 (100,527)
891,837 1,866,093 196,100 (20,527)

*  The corporate tax rates are at 26% for year of assessment 2008, and 25% for year of assessment 2009 and
subsequent years of assessment. Consequently deferred tax assets and liabilities are measured using these tax

rates.
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19.

20.

EARNINGS PER ORDINARY SHARE

Basic Earnings/(Loss) per Ordinary Share

The calculation of basic earnings/(loss) per share for the year ended 31 December 2009 was based on the profit/
loss attributable to ordinary shareholders and a weighted average number of ordinary shares outstanding calculated

as follows:

Group

2009 2008
RM RM

Profit/(Loss) attributable to ordinary shareholders
From continuing operations

From discontinued operations

Weighted average number of ordinary shares

8,786,919 (6,832,684)

7,927,353

8,786,919 1,094,669

Group
2009 2008

Weighted average number of ordinary shares at 1 January/31 December

Basic earnings/(loss) per share

924,300,000 924,300,000

Group
2009 2008
Sen Sen
From continuing operations 0.951 (0.739)
From discontinued operations - 0.857

Diluted Earnings/(Loss) per Ordinary Share

The diluted earnings per share was not presented as the effect of the assumed conversion of warrants outstanding

would be anti dilutive.

SEGMENT REPORTING

Segment information is presented in respect of the Group’s business and geographical segments. The primary format,
business segments, is based on the Group’s management and internal reporting structure.

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be
allocated on a reasonable basis. Unallocated items comprise mainly interest-earning assets and related revenue,
interest-bearing loans, borrowings and related expenses, and corporate assets and expenses.

Segment capital expenditure is the total cost incurred during the year to acquire property, plant and equipment, and

intangible assets other than goodwiill.

Inter-segment pricing is determined on an arm’s length basis.



20. SEGMENT REPORTING (cont’d)

Business Segments

The Group comprised the following main business segments:

. Investment holding
. Precision stamping

. Semiconductor, tooling and automation

The disposal of the Group’s semiconductor, tooling and automation segment was completed in the previous financial

year (see details in Note 25).

With the above disposals, the Group’s investment holding segment has been presented as other operations for the

current financial year.

Geographical Segments

The precision stamping segment of the Group operates in Indonesia and China apart from its home country,

Malaysia.

The semiconductor, tooling and automation and electronics segments which have been disposed of as mentioned
above operated solely in Malaysia during the current and previous financial years.

In presenting information on the basis of geographical segments, segment revenue is based on the geographical
location of major customers. Segment assets are based on the geographical location of the assets.

Continuing operations

Precision Other

stamping  operations Eliminations Consolidated
2009 RM RM RM RM
Business segments
Total external revenue 115,283,474 262,282 - 115,545,756
Inter-segment revenue 3,167,738 1,369,500 (4,537,238) -
Total segment revenue 118,451,212 1,631,782 (4,537,238) 115,545,756
Segment result 6,668,618 5,502,913 (1,781,770) 10,389,761
Finance costs (1,990,251)
Interest income 234,900
Share of net profit of associates 1,377,115
Profit before tax 10,011,525
Tax expense (891,837)
Net profit for the year 9,119,688
Segment assets 107,630,618 44,599,972 152,230,590
Goodwill on consolidation 1,939,420 - 1,939,420
Total assets 154,170,010
Segment liabilities 30,395,802 15,307,345 45,703,147
Total liabilities 45,703,147
Capital expenditure 6,897,796 12,060 6,909,856
Depreciation and amortisation 6,503,345 38,423 6,541,768
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20. SEGMENT REPORTING (cont’d)

21.

Continuing
< operations >
Malaysia Indonesia China Consolidated
RM RM RM RM
Geographical segments
2009
Revenue from external customers 60,008,905 41,569,604 13,967,247 115,545,756
Segment assets 104,397,048 24,555,414 25,217,548 154,170,010
Capital expenditure 4,263,294 1,069,182 1,577,380 6,909,856
Discontinued Continuing
operations < operations ?
Malaysia Malaysia Indonesia China Consolidated
RM RM RM RM RM
2008
Revenue from external customers 26,142,949 66,615,328 44,706,395 8,531,903 145,996,575
Segment assets 53,101,652 99,730,247 28,697,242 22,078,063 203,607,204
Capital expenditure 1,457,869 1,977,131 6,055,512 2,035,060 11,525,572

FINANCIAL INSTRUMENTS
Financial Risk Management Objectives and Policies

The Group’s activities expose it to a variety of financial risks, including foreign currency exchange risk, interest rate
risk, credit risk, liquidity and cash flow risk. The Group’s overall financial risk management objective is to ensure that
the Group creates value for its shareholders. Financial risk management is carried out through risk reviews, internal
control system and adherence to Group financial risk management policies. The Board regularly reviews these risks
and approves such policies that cover the management of these risks.

Foreign Currency Risk

The Group is exposed to currency risk as a result of the foreign currency transactions entered into and financial
instruments maintained by subsidiaries in currencies other than their functional currency.

The Group and Company are also exposed to foreign currency risk in respect of their investment in foreign subsidiaries.
The Group does not hedge this exposure by having foreign currency borrowings but keeps this policy under review
and will take necessary action to minimise the exposure of the risk.

Interest Rate Risk
The Group and Company’s income and operating cash flows are substantially independent of changes in market

interest rates. Interest rate exposure from the Group’s borrowings is managed through the use of fixed and floating
rate borrowings. The Group does not use derivative financial instruments to hedge its borrowings obligations.
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21. FINANCIAL INSTRUMENTS (cont’d)

Credit Risk

Credit risk, or the risk of counterparties defaulting, is controlled by the application of credit approvals, limits and
monitoring procedures. Credit risk is minimised and monitored via strictly limiting the Group’s associations to business
partners with good credit rating. Trade receivables are monitored on an ongoing basis via Group management
reporting procedures.

As at balance sheet date, there were no significant concentrations of credit risk. The maximum exposure to credit risk
of the Group is represented by the carrying amount of the receivables presented in the balance sheet.

The maximum exposure to credit risk is represented by the carrying amount of each financial asset in the balance
sheet.

Liquidity and Cash Flow Risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of
funding through an adequate amount of committed credit facilities. Due to the dynamic nature of the underlying
businesses, the Group aims at maintaining the flexibility in funding by keeping committed credit lines available. In
addition, the objective for debt maturities is to ensure that the amount of debt maturing in any one year is not beyond
the Group’s means to repay and/or refinance.



6002 Moday [enuuy - (d-818ree) peylag sbulpjoH yoalor _

eo)

- - - = = (088'805'6) (088'805'6)

- - - - - (5e9'T20'2) (S€9'T20'2) ST'S eT 1paJo BUIAjoAB) paIndas
- - - - - (e8z'0z6'c2) (€82'026'€2) 06'8010T'S €T SU®O| WIa) PaInNdas
- - - - = 8€0'CEY'9T  8E0'EEY'9T  00°E T suonnnsul

[eloueuly pasoidde Jyum
spunj Juawaoe|d wisl Loys
sjuawnJisul ayels Buneol4

= = s (8z¥'0g) (sot‘sot) £98'€96 0£€'G2S

- - > (8zv'0g) (z66'0T) (zsz's82) (229'22y) 0,010 €T sanijigel| eses| aoueuld
- - - = (eTT'70€) (966'66¢) (60T'702) 009 €T SueO| WJd) Paindes
= - - - - TIT'2S9'T  TIT'2S9'T  G2'L01S00 TIT syueq pasusdl| — susodaq

S1UsWINISUl 918 paxid

NY NY NY NY NY NY ARS| % 600¢
siealk sieal sieak sJealk siealk Jeak T |e1ol el 910N
G ueyl S—v v—€ €-¢ ¢-1 ueyl 1sauaul
IO\ ssa EVNIETIE)
abelany dnoug

"aoldal ‘1a1jdea J1 1o ‘ainrew Aay1 yaiym ul spoliad syl pue a1ep 19ays aoueeq ayl
Te sajel 1saI9lul 9ANDBYD abrlaAe Jiay) se1edlpul ajgel Buimoljo) ay) ‘sanijigel] [eloueul) Bulreag-1saiaiul pue s1asse [eloueul Buiures-1salalul Jo 10adsal U]

sisAjeuy Buioliday pue sajey 1Salalu| 9ANOaYT

(PAU02) SINFWNYLSNI TVIONVYNIA ‘T2



NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

- - - - - (9e2'e82'TT) (9€2'€8L'TT)

- - - - - (ovz'eLy's) (9vz'ziv's) 000TO 6L €T Sueo| Wia] LoYs paindasun
- - - - - (Tv8'oor'z) (I¥8'90v'2) 009T0100°L €T SHpalo Buinjonal paindasun

- - - - - (0oz'22£27) (00L'L.87) 0S¥ €T saoueldadoe slevueg
- - - - - (r8e'1S0'2) (¥8€'TS0'2) 00°0T €T s1disoal 1sniL
- - - - - (199'v81'22) (1S9'¥8T'22) 06'8010T'S €T SUBO| W) paIndes
- - - - - 985'60.'2Z 985'60.'C2Z 00°E 1T suonnsul

[eloueuly panosdde yum
spuny Juawaoe|d Wil Uoys
sjuawnJsul a1ed Buneol4

- (LEY'Y) (166'G2) (682'vee)  (oTZ'6v.)  6¥P'EC0'T  (826'06)

- (LgV'y) (166'S2) (608°28) (626'282) (890'2¥9) (rez'sr6) G/',0102C €T sanl|iqel| ases| adueuld

- - - (0s6'avz)  (182'19v)  (esv'vey)  (bvl'2bTI'T) 009 €T SueO| W} paIndas

- - - - - 000'000'Z 000000 00°€ 1T Syueq pasusl| — susodaq
Sluswiniisul ajel paxi4

NY NS N NY NY NS N % 8002

sieal sieak sJealk sieal sieal Jeak T le1ol el 910N

g ueyl G- v—¢€ £€-2 Z-1 ueyy 1saJa1ul

3JI0N ssoT EYNILENIE]

abrelany dnoug

(p.auo02) sisAjeuy Buioliday pue sajey 1Salalu| 9ANJ3YT

(PAU02) SINIWNHLSNI TVIONVNIA ‘T2

A

6002 Moday [enuuy - (d-818ree) peylag sbuipjoH yoalor 8



6002 Moday [enuuy - (d-818ree) peylag sbulpjoH yoalor 3

900'8T¥'S

900'8T¥'S

(08s'T62'2LT) (08S'T62Z'LT) G2'9
985'60.°2Z 985'60.'2Z 00'E

eo)

1 sueo| WJa) paindas
T suonnsul
[eloueul) panoidde yum

spuny uawaoe|d wia) LUoys

juawinisul ares Buneo|

- (LeV'Y) (166'52) (506'72) (618'€2) (e£2'22) (588°T0T) 10% €T sanljiqel| 8ses| 8oueul
SjuswinJilsul arel paxiH
8002
- - - = = (9017'959'€)  (90%'959°€)
2 = = = 2 (005'T6L'7T) (00S'T6L'YT) S2°9 €T Sueo| WLIs) paindas
> = = = > ¥60'GET'TT  ¥60'SET'TT  00°E TT suonnsul
[eloueul) panoidde yum
spuny juswaoe|d wWial LoYys
juswinJaisul el mc_umo_u_
= = (Le¥') (166'S2) (506't2) (618'€2) (zst'6L) SZv €T sanljigel| eses| soueUl
SjuswinJilsul arel paxiH
N N INY NY N INY N % 6002
sieak sIeak sieak sieak sieak Jeal 1 |e1ol ael 910N
S ueyl S—v v—¢ €-2 Z-1 uey) 1salaul
910N SsaT EYNILETIE]
abelany Auedwo)

(p.1u02) sisAjeuy BuloLday pue sarey 1Sa181U| 9AN031T

(Pau02) SINFWNHLSNI TVIONVNIA ‘T2



Jotech Holdings Berhad (334s18-p) - Annual Report 2009

m

NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

21. FINANCIAL INSTRUMENTS (cont’d)

22.

23.

Fair Values

The carrying amounts in respect of inventories, trade and other receivables, cash and cash equivalents, trade and
other payables, and short-term borrowings approximate their fair value due to the relatively short term nature of these
financial instruments.

In respect of the long-term borrowings with variable interest rates, the carrying amounts approximate to fair values as
they are on floating rates and reprice to market interest rates for liabilities with similar risk profiles.

The aggregate fair values of other financial assets and liabilities, together with the carrying amounts shown in the
balance sheets, are as follows:

2009 2008
Carrying Fair Carrying Fair
amount value amount value
RM RM RM RM
Group

Finance lease liabilities 422,672 422,672 948,234 948,234
Fixed rate term loan — secured 704,109 666,474 1,142,744 1,043,679

Company
Finance lease liabilities 79,152 79,152 101,885 101,885

In respect of the loans to subsidiaries, a reasonable estimate of fair value could not be made as the long term
repayment terms are not specified.

CAPITAL AND OTHER COMMITMENTS

Group
2009 2008
RM RM
Plant and equipment
Contracted but not provided for
Within one year - 90,700

CONTINGENT LIABILITIES
Corporate Guarantee

The Company has executed corporate guarantees in favour of licensed banks for facilities of up to a limit of RM31.8
million (2008 — RM34.9 million) granted to its subsidiaries.



24. RELATED PARTIES

For the purposes of these financial statements, parties are considered to be related to the Group or the Company if
the Group or the Company has the ability, directly or indirectly, to control the party or exercise significant influence
over the party in making financial and operating decisions, or vice versa, or where the Group or the Company and the
party are subject to common control or common significant influence. Related parties may be individuals or other
entities.

Key management personnel are defined as those persons having authority and responsibility for planning, directing
and controlling the activities of the Group and the Company either directly or indirectly. The key management personnel
comprises all the Directors of the Company and Directors of subsidiaries within the Group.

Controlling related party relationships were as follows:

i) subsidiaries of the Company as disclosed in Note 6;
ii) the associates, AIC and Rockhill as disclosed in Note 7;
iiiy subsidiaries of AIC,
— AIC Semiconductor Sdn Bhd (“AICS”)
— Prodelcon Sdn Bhd (“PDL")
iv)  Subsidiary of Rockhill, PT Sarana Rockhill Resources (“SRR”)

Transactions and Balances with Related Parties

Significant transactions and balances with related parties other than disclosed elsewhere in the financial statements
were as follows:

Company Gross/Net

Transactions balance

amount for  outstanding

the year ended at

31 December 31 December

2009 RM RM
Subsidiaries

Management fees charged to subsidiaries 1,369,500 -

Interest income charged to subsidiaries 1,773,458 -

2008

Subsidiaries

Management fees charged to subsidiaries 1,975,468 -

Interest income charged to subsidiaries 1,325,473 -

Dividend income from subsidiary 518,000 -

The related party transactions have been entered in the normal course of business and have been established under
negotiated terms. The terms and conditions for the above transactions are based on normal trade terms. All the
amounts outstanding are unsecured and expected to be settled with cash.
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25. DISCONTINUED OPERATIONS

On 19 September 2007, the Company entered into a sale and purchase agreement (“SPA”) with AIC Corporation
Berhad (“AIC”") for the disposal of the Company’s entire equity interest in Prodelcon comprising 1,249,000 ordinary
shares of RM1.00 each for a total consideration of RM53,000,000 to be satisfied by:

(@) the issuance of 27,500,000 new AIC shares at an issue price of RM1.00 per share;
and

(b) cash of RM25,500,000.

The disposal was completed on 20 August 2008.

On 24 December 2008, the Company disposed of its entire equity interest in Multimatic Systems Sdn. Bhd. (‘MMS”),
comprising of 100,005 ordinary shares of RM1.00 each, for a total consideration of RM2.00. The disposal was

completed on the above-mentioned date.

The above disposals fell within ambit of Discontinued Operations under FRS 5, Non Current Asset Held for Sale and
Discontinued Operations.

Profits and losses attributable to the discontinued operations are as follows:

Results of Discontinued Operations

Group
2008
RM
Revenue 26,142,949
Expenses (20,762,179)
Results from operating activities 5,380,770
Tax expense (1,208,117)
Profit for the year 4,172,653
Gain on disposal of discontinued operations 3,754,700
Net results for discontinued operations 7,927,353

Included in results from operating activities are:
Depreciation of property, plant and equipment 1,631,193
Group
2008
RM

Cash flows from discontinued operations

Net cash generated from operating activities 8,100,628
Net cash used in investing activities (1,375,533)
Net cash used in financing activities (2,309,442)
Net cash generated from discontinued operation 4,415,653



25. DISCONTINUED OPERATIONS (CONT’D)

26.

Effect of Disposal on the Financial Position of the Group

As at date
of disposal
2008
RM
Property, plant and equipment 20,778,441
Intangible assets 4,239,783
Receivables, deposits and prepayments 9,415,412
Inventories 5,655,198
Deferred tax assets -
Deposits, cash and bank balances 17,252,601
Payables and accruals (5,345,333)
Borrowings (602,800)
Deferred tax liabilities (2,148,000)
Net identifiable assets and liabilities 49,245,302
Less: Minority interest -
49,245,302
Transfer of currency differences -
Net disposal proceeds (53,000,002)
Gain on disposal of discontinued operations 3,754,700
The net cash flow on disposal was determined as follows:
Consideration received, satisfied in cash 25,500,002

Cash disposed of

Net cash inflow

SIGNIFICANT EVENT

(17,252,601)

8,247,401

On 16 March 2009, the Company entered into a conditional sale and purchase agreement with Concord Alliance (HK)
Limited to acquire 40% equity interest in Rockhill Resources Limited for a cash consideration of USD 2.0 million

(“Proposed Acquisition”). The Proposed Acquisition was completed on 19 June 2009.
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OTHER INFORMATION

Required by the Listing Requirement of the Bursa Malaysia Securities Berhad

Utilisation of Proceeds from Corporate Proposal

There were no proceeds raised from any corporate proposal during the financial year 2009.
Share Buy Back

There was no share buy-back carried out during the financial year.

Options / Warrants / Convertible Securities

There were no options, warrants and convertible securities exercised during the financial year.
American Depository Receipt (“ADR”) or Global Depository Receipt (“GDR”) Programme
During the financial year, the Company did not sponsor any ADR and GDR programme.
Imposition of Sanctions and Penalties

There were no material sanctions or penalties imposed on the Company and its subsidiaries, directors and management
by the relevant regulatory bodies during the financial year.

Non-Audit Fees

Non-audit fees paid to Messrs. KPMG for the financial year 2009 was RM10,000 for reviewing of the Statement on Internal
Control.

Profit Estimate, Forecast or Projection

There were no profit estimate, forecast or projection given during the financial year. There were no variances of 10% or
more between the results for the financial year and the unaudited results announced.

Profit Guarantee
There was no profit guarantee given during the financial year.
Material Contracts involving Directors’ and Major Shareholders’ Interests

There were no material contracts entered into by the Company and its subsidiaries involving the Directors’ and major
shareholders’ interests.

Revaluation Policy

The Group does not have a revaluation policy on landed properties.



STATISTIC ON SHAREHOLDINGS

ANALYSIS OF SHAREHOLDINGS AS AT 31 MARCH 2010

Size of Shareholdings No. of No. of
Shareholders % Shares %
Less than 100 221 3.154 11,267 0.001
100 - 1,000 142 2.026 95,470 0.010
1,001 - 10,000 1,768 25.228 12,805,301 1.386
10,001 - 100,000 3,903 55.694 149,092,516 16.130
100,001 to less than 5% of issued shares 973 13.884 711,125,138 76.937
5% and above of issued shares 1 0.014 51,170,308 5.536
Total 7,008 100.000 924,300,000 100.000

LIST OF TOP 30 SHAREHOLDERS AS AT 31 MARCH 2010

No. Name

No. of Ordinary

% of Issued

Shares of RM0.10 each Capital

1 Amsec Nominees (Asing) Sdn Bhd 51,170,308 5.536
Pledged Securities Account for Lim Siok Hui

2 Ooi Boon Pin 45,000,000 4.868

3 Amsec Nominees (Tempatan) Sdn Bhd 38,307,018 4.144
Pledged Securities Account for Liew Cheng York

4 CIMSEC Nominees (Tempatan) Sdn Bhd 36,000,000 3.895
CIMB Bank for Liew Cheng York (MM1373)

5 Chew Siew Hong 30,405,990 3.290

6 CIMSEC Nominees (Tempatan) Sdn Bhd 22,857,142 2.473
CIMB Bank for Datuk Goh Tian Chuan (MQO0008)

7 HLB Nominees (Tempatan) Sdn Bhd 22,533,685 2.438
Pledged Securities Account for Datuk Goh Tian Chuan

8 CIMSEC Nominees (Asing) Sdn Bhd 20,000,000 2.164
Bank of Singapore Limited for Tjin Tju Susanto

9 Liew Cheng York 17,074,637 1.847

10 Sarip Bin Hamid 16,000,655 1.731

11 Innosabah Nominees (Tempatan) Sdn Bhd 15,451,200 1.672
Pledged Securities Account for Antara Reka Sdn. Bhd.

12 Chang Chuen Lee 12,857,200 1.391

13 Amsec Nominees (Tempatan) Sdn Bhd 11,839,300 1.281
PT Amcapital Indonesia for Chan Chuan Pin

14 Teo Kin Swee 9,624,500 1.041

15 Alliancegroup Nominees (Tempatan) Sdn Bhd 8,640,000 0.935
Pledged Securities Account for Datuk Goh Tian Chuan (8026702)

16 Ooi Boon Pin 6,923,720 0.749

17 ECML Nominees (Tempatan) Sdn Bhd 6,684,200 0.723
Pledged Securities Account for Yeap Gek @ Yeap Poh Chim

18 HDM Nominees (Tempatan) Sdn Bhd 6,000,000 0.649
DBS Vickers Secs (S) Pte Ltd for Yeap Poh Chim

19 Malacca Equity Nominees (Tempatan) Sdn Bhd 6,000,000 0.649
Pledged Securities Account for Quek Yong Wah

20 Malacca Equity Nominees (Tempatan) Sdn Bhd 5,477,400 0.593
Pledged Securities Account for Juddy Chu Yen Tien

21 Kuan Yuen Soong @ Kuan Chu Teng 4,900,000 0.530

22 Alliancegroup Nominees (Tempatan) Sdn Bhd 4,860,000 0.526
Pledged Securities Account for Datuk Goh Tian Chuan (100203)

23 CIMSEC Nominees (Tempatan) Sdn Bhd 4,720,700 0.511
CIMB Bank for Juddy Chu Yen Tien (MQ0109)

24 Mayban Nominees (Tempatan) Sdn Bhd 4,655,800 0.504
Pledged Securities Account for Liew Kon Sing @ Liew Kong

25 CIMSEC Nominees (Tempatan) Sdn Bhd 4,600,000 0.498
CIMB Bank for Jasen Vun Vui Fen (MQ0083)

26 Ong Yong Hock 4,557,700 0.493

27 Alliancegroup Nominees (Tempatan) Sdn Bhd 4,000,000 0.433
Pledged Securities Account for Juddy Chu Yen Tien (8026715)

28 Chong Lip Tee 3,867,042 0.418

29 Liew Kok Leong 3,507,428 0.379

30 Wong Jin Fah 3,306,600 0.357
TOTAL 431,822,225 46.718
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STATISTIC ON SHAREHOLDINGS (CONT’'D)

SUBSTANTIAL SHAREHOLDINGS AS AT 31 MARCH 2010

(As per the Register of Substantial Shareholders of Jotech Holdings Berhad)

Direct Interest

Indirect Interest

No. of No. of
Name Shares % Shares %
1 Datuk Goh Tian Chuan 66,376,384 7.181 - -
2 Lim Siok Hui 51,170,308 5.536 - -
3 Ooi Boon Pin 52,187,320 5.646 12,857,200 1.391
4  Liew Cheng York 94,853,083 10.262 - -
Total 264,587,095 28.625 12,857,200 1.391
DIRECTORS’ SHAREHOLDINGS AS AT 31 MARCH 2010
(As per the Register of Directors’ Shareholdings of Jotech Holdings Berhad)
Direct Interest Indirect Interest
No. of No. of
Name Shares % Shares %
1  Datuk Goh Tian Chuan 66,376,384 7.181 - -
2 Lim Siok Hui 51,170,308 5.536 - -
3 Ooi Boon Pin 52,187,320 5.646 12,857,200 1.391
4 Liew Cheng York 94,853,083 10.262 - -
5 Wong Zee Shin 12,857 0.001 - -
Total 264,599,952 28.626 12,857,200 1.391
DIRECTORS’ WARRANTHOLDINGS AS AT 31 MARCH 2010
(As per the Register of Directors’ Warrantholdings of Jotech Holdings Berhad)
Direct Interest Indirect Interest
No. of No. of
Name Shares % Shares %
1 Datuk Goh Tian Chuan 184 n - -
2 Lim Siok Hui 11,371,178 5.536 - -
3 Ooi Boon Pin 11,597,300 5.646 2,857,200 1.391
4  Liew Cheng York 21,078,513 10.262 - -
5 Wong Zee Shin 2,857 0.001 - -
Total 44,050,032 21.445 2,857,200 1.391
~ Negligible



STATISTIC ON WARRANTHOLDINGS

ANALYSIS OF WARRANTHOLDINGS AS AT 31 MARCH 2010

Size of Warrantholdings No. of No. of
Warrantholders % Warrants %
Less than 100 187 6.296 10,095 0.005
100 - 1,000 88 2.963 53,847 0.026
1,001 - 10,000 1,348 45.387 6,486,652 3.158
10,001 - 100,000 1,043 35.118 38,973,087 18.974
100,001 to less than 5% of issued warrants 301 10.135 124,659,423 60.691
5% and above of issued warrants 3 0.101 35,216,896 17.146
Total 2,970 100.000 205,400,000 100.000
LIST OF TOP 30 WARRANTHOLDERS AS AT 31 MARCH 2010
No. Name No. of Warrants Held % of Issued Warrants
1 Amsec Nominees (Tempatan) Sdn Bhd 12,307,018 5.992
Pledged Securities Account for Liew Cheng York
2 Ooi Boon Pin 11,538,700 5.618
3 Amsec Nominees (Asing) Sdn Bhd 11,371,178 5.536
Pledged Securities Account for Lim Siok Hui
4 CIMSEC Nominees (Tempatan) Sdn Bhd 8,000,000 3.895
CIMB Bank for Liew Cheng York (MM1373)
5 Soo Shee Chee @ Hsih Shee Chee 6,300,000 3.067
6 Yee Seng Keng 5,800,000 2.824
7 Mayban Securities Nominees (Tempatan) Sdn Bhd 5,329,700 2.595
Pledged Securities Account for Ong Fee Chong (REM 157-Margin)
8 Chang Chuen Lee 2,857,200 1.391
9 Yee Kong Way 2,800,000 1.363
10 Su Ping Soon 1,610,000 0.784
11 Lee Eng Chuan 1,532,400 0.746
12 Lee Mee Leng 1,500,000 0.730
13 Biotech Fibre Marketing Sdn. Bhd. 1,398,200 0.681
14 RHB Capital Nominees (Tempatan) Sdn Bhd 1,340,085 0.652
Pledged Securities Account for Sew Chooi Lan (CEB)
15 Foo Miaw Fung 1,225,314 0.597
16 Leong Mee Meng 1,200,000 0.584
17 Sew Chooi Lan 1,186,400 0.578
18 Lim Sang Heng 1,162,600 0.566
19 Affin Nominees (Tempatan) Sdn Bhd 1,136,500 0.553
Pledged Securities Account for Loo Chai Ling (LOO0567C)
20 Yaacob Bin Mat Zim 1,031,100 0.502
21 Yen Sin Hua 1,001,285 0.487
22 CIMSEC Nominees (Tempatan) Sdn Bhd 1,000,000 0.487
CIMB Bank for Kuan Wei Chung (MQ0108)
23 Pee Boon Hooi 1,000,000 0.487
24 RHB Capital Nominees (Tempatan) Sdn Bhd 1,000,000 0.487
Pledged Securities Account for Chen Thau Min (471370)
25 Ng Sie Ling 950,000 0.462
26 Chee Kim Wah 940,000 0.458
27 Chong Lip Tee 859,342 0.418
28 Yap Kok Sun 839,500 0.409
29 Liew Kok Leong 779,428 0.379
30 Cheah Eng Khoon 700,000 0.340
TOTAL 89,695,950 43.668

Jotech Holdings Berhad (334818-r) - Annual Report 2009

H



PROPERTIES OF JOTECH GROUP

Jotech Holdings Berhad (334s18-p) - Annual Report 2009

@

Net Book

Description Date Approximate Land Built Up Tenure Values as at

and Existing of Age of Area Area of  31/12/2009
Location/Address Use Purchase Building (Sq. Ft) (Sq. Ft.) Land RM
No. 20 & 22, Office and factory November 63,000 Freehold
Jalan Masyhur 1, building: 1997
Taman Perindustrian Manufacture and
Cemerlang, fabrication of tools
81800 Ulu Tiram, and dies and
Johor Darul Takzim, precision stamping
Malaysia parts for electronic

and electrical

industries
Kawasan Industri Office and factory April 46,228 30 years
KIIC, Lot C-7C, building: 1997 leasehold
Jin. Tol Jakarta- Manufacture and land
Cikampek, KM47 fabrication of tools expiring
Teluk Jambe, and dies and in year
Karawang, 41361, precision stamping 2027
Indonesia parts for electronics

and automotive

industries
Lot 6, Jalan 6/4, Office and factory September 29,881 99 years
Kawasan building: 2003 leasehold
Peridustrian Seri Manufacture of land
Kembangan, 43300 precision stampings expiring
Seri Kembangan, parts for electronics in year
Daerah Petaling, and automotive 2089
Selangor Darul industries
Ehsan
Kong Yue Industrial ~ Office and factory September 79,925 50 years
Park, 18, Kong Yue building: 2003 leasehold
Road, XinHui Manufacture and land
District, JiangMen fabrication of tools expiring
City, GuangDong and dies and in year
Province, People precision stamping 2052
Republic of China parts for electronic

and electrical

industries
No. 24, Office and factory November 25,052  Freehold
Jalan Masyhur 1, building: 2006

Taman Perindustrian
Cemerlang,

81800 Ulu Tiram,
Johor Darul Takzim,
Malaysia

Manufacture and
fabrication of tools
and dies and
precision stamping
parts for electronic
and electrical
industries
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NOTICE OF 15TH ANNUAL GENERAL MEETING (CONT'D)

Ordinary Resolution 2
Proposed Renewal of Authority to Purchase Its Own Shares by the Company

“THAT subject to the Companies Act, 1965, the Memorandum and Articles of Association of the
Company, Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) and all
other prevailing laws, rules, regulations and orders issued and/or amended from time to time by the
relevant regulatory authorities, the Company be and is hereby authorised to purchase and/or hold
up to ten percent (10%) of the issued and paid-up share capital of the Company (“Proposed Share
Buy-Back”) as may be determined by the Directors of Jotech Holdings Berhad from time to time
through Bursa Securities upon such terms and conditions as the Directors of Jotech Holdings
Berhad may deem fit and expedient in the interest of the Company and an amount not exceeding
the share premium reserves of the Company as at 31 December 2009 of RM2,284,203 be allocated
by the Company for the Proposed Share Buy-Back.

AND THAT upon completion of the purchase by the Company of its own shares, the Directors of
Jotech Holdings Berhad be and are hereby authorised to cancel such shares or retain such shares
as the treasury shares or a combination of both. The Directors of Jotech Holdings Berhad are
further authorised to resell the treasury shares on Bursa Securities or distribute the treasury shares
as dividends to the shareholders of Jotech Holdings Berhad or subsequently cancel the treasury
shares or any combination of the three.

AND FURTHER THAT the Directors of Jotech Holdings Berhad be and are hereby authorised to
carry out the Proposed Share Buy-Back immediately upon the passing of this resolution until:

(@ the conclusion of the next Annual General Meeting (“AGM”) of the Company, unless by
ordinary resolution passed at the meeting, the authority is renewed, either unconditionally
or subject to conditions;

(b) the expiration of the period within which the next AGM is required by law to be held; or

(c) revoked or varied by ordinary resolution passed by the shareholders of the Company in a
general meeting, whichever occur first but not so as to prejudice the completion of
purchase(s) by the Company before the aforesaid expiry date and to take all steps as are
necessary and/or to do all such acts and things as the Directors of Jotech Holdings Berhad
deem fit and expedient in the interest of the Company to give full effect to the Proposed Share
Buy-Back with full powers to assent to any conditions, modifications, amendments and/or
variations as may be imposed by the relevant authorities.”

Ordinary Resolution 3
. Proposed Shareholders’ Mandate for Recurrent Related Party Transactions of a
Revenue or Trading Nature

“THAT the Company and/or its subsidiaries be and are hereby authorised to enter into recurrent
related party transactions of a revenue or trading nature as disclosed in Section 2.4 of the
Circular to Shareholders dated 30 April 2010, provided that such arrangements and/or
transactions which are necessary for the Group’s day-to-day operations are undertaken in the
ordinary course of business, at arm’s length basis and on normal commercial terms which are not
more favourable to the Related Party than those generally available to the public and not detrimental
to the minority shareholders of the Company; AND THAT the Directors be and are hereby authorised
to complete and do all such acts and things (including executing such documents as may
be required) as they may consider expedient or necessary in the best interest of the Company
and/or its subsidiaries to give effect to the transactions contemplated and/or authorised by the
ordinary resolution; AND THAT such authority shall continue to be in force until:

Resolution 7

Resolution 8



0] the conclusion of the next Annual General Meeting (“AGM”) of the Company, at which time
it will lapse, unless by a resolution passed at the said AGM, the authority is renewed;

(i) the expiration of the period within which the next AGM after the date is required to be held
pursuant to Section 143(1) of the Companies Act, 1965 (“the Act”) (but shall not extend to
such extension as may be allowed pursuant to Section 143(2) of the Act); or

(i) revoked or varied by resolution passed by the shareholders of the Company in general
meeting;

whichever is the earlier.”
ANY OTHER BUSINESS:

6. To transact any other business for which due notice shall have been given in accordance with the
Company'’s Articles of Association and the Companies Act, 1965.

BY ORDER OF THE BOARD
NG YIM KONG (LS 0009297)
LEONG LUP YAN (MIA 11572)
Company Secretaries

Selangor Darul Ehsan

30 April 2010

Resolution 9
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NOTICE OF 15TH ANNUAL GENERAL MEETING (CONT'D)

Notes:

A member entitled to attend and vote at the Annual General Meeting is entitled to appoint a proxy/proxies, to attend and vote instead
of him. A proxy may but need not be a member of the Company, and the provisions of Section 149(1)(b) of the Companies Act, 1965
shall not apply.

Where a member appoints two (2) or more proxies, the appointments shall be invalid unless he/she specifies the proportions of
his/her shareholdings to be represented by each proxy.

The instrument appointing a proxy shall be in writing under the hand of the appointer or his/her attorney duly authorised in writing or,
if the appointer is a corporation, either under its common seal or under the hand of an officer or attorney duly authorised.

The instrument appointing a proxy and the power of attorney or other authority, if any, under which it is signed or a notarially
certified copy of that power or authority shall be deposited at the Company Secretary’s Office at Strategy Corporate Secretariat
Sdn Bhd, Unit 07-02, Level 7, Menara Luxor, 6B Persiaran Tropicana, 47410 Petaling Jaya, Selangor Darul Ehsan not less than
48 hours before the time appointed for holding the meeting or any adjournment thereof.

Explanatory Notes on Special Business of the Agenda
Resolution 6 pursuant to Section 132D of the Companies Act, 1965

The Ordinary Resolution 1 proposed under item 5, if passed will give the Directors of the Company from the date of the
above Meeting, authority to allot and issue ordinary shares for the unissued capital of the Company for such purposes as
the Directors consider would be in the interest of the Company. This authority will, unless revoked or varied by the Company in
General Meeting, expire at the next Annual General Meeting.

This mandate was obtained from the members at the last Annual General Meeting (“Previous Mandate”). No proceeds were
raised from the Previous Mandate.

Resolution 7 pursuant to the Proposed Renewal of Authority for Purchase of its Own Shares by the Company

The Ordinary Resolution 2 proposed under item 5, is to seek the renewal of authority for the Company to purchase and/or
hold up to a maximum of 92,430,000 ordinary shares of RM0-10 each representing 10% of the issued and paid-up share
capital of the Company of 924,300,000 ordinary shares of RM0-10 each on the Bursa Malaysia Securities Berhad.

(Shareholders are requested to refer to the enclosed Share Buy-Back Statement set out on pages 98 to 101 for additional
information).

Resolution 8 pursuant to Proposed Shareholders’ Mandate for Recurrent Related Party Transactions of a Revenue or
Trading Nature

The Shareholders’ Mandate under Ordinary Resolution 3 is intended to facilitate transactions in the normal course of business
of the Company and/or its subsidiaries (“the Group”) which are transacted from time to time with the related party, provided
that such transactions are undertaken in the ordinary course of business, at arm’s length basis and on normal commercial
terms which are not more favourable to the related party than those generally available to the public and are not detrimental
to the interests of the minority shareholders of the Company.

By obtaining the Shareholders’ Mandate on an annual basis, the necessity to convene separate general meetings from time
to time to seek shareholders’ approval as and when such recurrent related party transactions occur would not arise. This
would reduce substantial administrative time, inconvenience and expenses associated with the convening of such meetings,
without compromising the corporate objectives of the Group or adversely affecting the business opportunities available to
the Group.



STATEMENT ACCOMPANYING
NOTICE OF 15TH ANNUAL GENERAL MEETING

Details of the Directors who are standing for re-election at the Fifteenth Annual General Meeting of Jotech Holdings Berhad
are laid out in pages 16 to 18 of this Annual Report.

i.  Ms Liew Cheng York

ii.  Mr. Mak Siew Wel
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STATEMENT IN RELATION TO
PROPOSED PURCHASE OF ITS OWN SHARES AUTHORITY

Bursa Malaysia Securities Berhad (“Bursa Securities”) has not perused this statement prior to its issuance as this is an
exempt Statement. Bursa Securities takes no responsibility for the contents of this Statement, makes no representation as
to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this Statement.

DEFINITIONS

Except where the context otherwise requires, the following definitions shall apply throughout this Circular:

AGM : Annual General Meeting

Board . Board of Directors of Jotech

Bursa Securities . Bursa Malaysia Securities Berhad

Jotech or Company . Jotech Holdings Berhad

Jotech Group or Group . Jotech and its subsidiaries

Jotech Shares : Ordinary shares of RM0.10 each in Jotech

Listing Requirements . Listing Requirements of Bursa Securities

Market Day . Any day between Monday and Friday (inclusive) which is not a public holiday and on
which Bursa Securities is open for trading of securities

NA : Net assets

Proposed Purchase of . The proposal to enable Jotech to renew the authority to purchase Jotech Shares up to

its Own Shares Authority ten per centum (10%) of the issued and paid-up share capital of Jotech

RM : Ringgit Malaysia

Words denoting the singular shall, where applicable, include the plural and vice versa and words denoting the masculine
gender shall, where applicable, include the feminine and neuter genders and vice versa. Reference to persons shall
include corporations.

Any reference in this Statement to any enactment is a reference to that enactment as for the time being amended or
re-enacted.

Any reference to a time of day in this Statement shall be a reference to Malaysian time, unless otherwise stated.

1.

INTRODUCTION

The Company had on 27 May 2009, i.e. at the last AGM, obtained your mandate to be authorised to purchase its own
shares in accordance with the provisions of Section 67A of the Companies Act, 1965 (as may be amended, modified
or re-enacted from time to time).

Since the shareholders’ mandate which had been approved during the last AGM shall expire at the conclusion of the
forthcoming AGM, unless it is renewed, the Board had on 28 April 2009 announced that the Company proposes to
seek shareholders’ approval for the proposed renewal of shareholders’ authority to enable the Company to purchase
its own shares up to ten percent (10%) of the issued and paid-up share capital of the Company at the forthcoming
AGM to be held.

The purpose of this Statement is to provide you with the relevant information on the Proposed Purchase of its Own
Shares Authority and to seek your approval for the ordinary resolution pertaining to the Proposed Purchase of its Own
Shares Authority to be tabled at the forthcoming AGM of the Company to be held on Tuesday, 25 May 2010, at
2.30 p.m.



RATIONALE FOR THE PROPOSED PURCHASE OF ITS OWN SHARES AUTHORITY

The rationale for the Proposed Purchase of its Own Shares Authority is to enable Jotech to utilise its financial resources,
that do not have an immediate usage, to purchase its own shares and retain shares bought back as treasury shares
with the intention to realise potential gains from the resale of treasury shares and/or to reward its shareholders through
the distribution of the treasury shares as dividends.

SOURCES OF FUNDS

The Proposed Purchase of its Own Shares Authority will allow the Directors to purchase Jotech Shares from the date
of the forthcoming AGM to the conclusion of the next AGM by using the funds of the Group. The aforesaid funds will
be sourced from both internally generated funds of the Group and/or external borrowings, the portion of which to be
utilised will depend on the actual number of Jotech Shares to be purchased, the price of Jotech Shares and the
availability of funds at the time of purchase(s). If borrowings are used to Purchase its Own Shares, the Company will
experience a decline in its net cash flow to the extent of the interest costs associated with such borrowings but the
Board does not foresee any difficulty in repayment of borrowings if any is used for the Proposed Purchase of its Own
Shares.

Based on the audited financial statements of the Company as at 31 December 2009, the share premium reserves of
the Company stood at RM2,284,203.

POTENTIAL ADVANTAGES AND DISADVANTAGES OF THE PROPOSED PURCHASE OF ITS OWN SHARES

The potential advantages of the Proposed Purchase of its Own Shares to the Company and its shareholders are as
follows:

0] allows the Company to take preventive measures against speculation particularly when its shares are
undervalued; and

(i) allows the Company flexibility in attaining its desired capital structure.

The potential disadvantages of the Proposed Purchase of its Own Shares to the Company and its shareholders are
as follows:

0] the Proposed Purchase of its Own Shares will reduce the financial resources of the Jotech Group and may
result in the Jotech Group foregoing better investment opportunities that may emerge in future; and

(i) as the Proposed Purchase of its Own Shares can only be made out of retained profits and share premium of
the Company, it may result in the reduction of financial resources available for distribution to shareholders in
the immediate future.

The Board will be mindful of the interest of Jotech and its shareholders in undertaking the Proposed Purchase of its
Own Shares Authority and in the subsequent resale of treasury shares on Bursa Securities, if any.

FINANCIAL EFFECTS OF THE PROPOSED PURCHASE OF ITS OWN SHARES
51 Share Capital

There is no effect on the share capital or shareholding structure of Jotech as the Proposed Purchase of its
Own Shares do not involve any allotment or issue of new shares.

Based on the assumption that the Jotech Shares to be purchased will be retained as treasury shares, the
Proposed Purchase of its Own Shares will not have any effect on the share capital of Jotech.
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STATEMENT IN RELATION TO
PROPOSED PURCHASE OF ITS OWN SHARES AUTHORITY
(CONT'D)

5.

FINANCIAL EFFECTS OF THE PROPOSED PURCHASE OF ITS OWN SHARES (cont’d)

5.2

5.3

5.4

5.5

NA and Working Capital

The Proposed Purchase of its Own Shares may increase or decrease the consolidated NA per Jotech Share
depending on the purchase price(s) of the Jotech Shares to be purchased pursuant to the Proposed Purchase
of its Own Shares Authority. The NA per share of the Group will increase if the purchase price is less than the
consolidated NA per Jotech Share and decrease if the purchase price exceeds the consolidated NA per Jotech
Share at the time when the Jotech Shares are purchased.

In the event the purchased Jotech Shares which are kept as treasury shares are resold, the NA of Jotech
Group will increase or decrease depending on whether a gain or a loss is realised upon the resale. The
quantum of the increase or decrease in the consolidated NA will depend on the actual disposal price and the
number of the purchased Jotech Shares, which are kept as treasury shares and subsequently resold.

The Proposed Purchase of Own Shares would reduce the working capital of the Jotech Group, the quantum
of which depends on the purchase prices and the number of Jotech Shares that are purchased pursuant to the
Proposed Purchase of its Own Shares Authority.

Cashflow

The Proposed Purchase of its Own Shares will reduce the working capital of Jotech, the quantum of which will
depend on the actual purchase prices of the Shares and the number of Shares to be bought back.

Earnings

Depending on the purchase price of the Jotech shares and the effective funding cost of Jotech, the Proposed
Purchase of its Own Shares may increase the earnings per share of the Jotech Group.

Dividend
The Proposed Purchase of its Own Shares Authority is not expected to have any impact on the policy of the

Board in recommending dividends, if any, to Shareholders of Jotech. However, the Board may distribute future
dividends in the form of Shares which have been bought back and retained as Treasury Shares.

EFFECTS ON THE SHAREHOLDINGS AND THE DIRECTORS AND SUBSTANTIAL SHAREHOLDERS

The effects of the Proposed Purchase of its Own Shares Authority on the shareholdings of the Directors and Substantial
Shareholders of Jotech based on the Register of Directors’ Shareholdings and Register of Substantial Shareholders
as at 31 March 2010 assuming the Proposed Purchase of its Own Shares Authority is carried out in full by Jotech are
as follows:

After Proposed

Existing as at 31 March 2010 Purchase of its Own Shares
«— Direct —» <€— Indirect —» <«—— Direct —» <«— Indirect —»
No. of No. of No. of No. of
ordinary ordinary ordinary ordinary
shares held % shares held % shares held % shares held %
Directors and their
Shareholdings
Datuk Goh Tian Chuan 66,376,384 7.181 - - 66,376,384 7.979 - -
Lim Siok Hui 51,170,308 5.536 - - 51,170,308 6.151 - -
Ooi Boon Pin 52,187,320 5.646 12,857,200 1.391 52,187,320 6.273 12,857,200 1.545
Liew Cheng York 94,853,083 10.262 - - 94,853,083 11.402 - -
Wong Zee Shin 12,857 0.001 - - 12,857 0.001 - -




6. EFFECTS ON THE SHAREHOLDINGS AND THE DIRECTORS AND SUBSTANTIAL SHAREHOLDERS (cont’d)

After Proposed

Existing as at 31 March 2010 Purchase of its Own Shares
<«<— Direct —» <€— Indirect —» <«—— Direct —» <«— Indirect —>»
No. of No. of No. of No. of
ordinary ordinary ordinary ordinary
shares held % shares held % shares held % shares held %
Substantial Shareholder/
Beneficial Owner
Datuk Goh Tian Chuan 66,376,384 7.181 - - 66,376,384 7.979 - -
Lim Siok Hui 51,170,308 5.536 - - 51,170,308 6.151 - -
Ooi Boon Pin 52,187,320 5.646 12,857,200 1.391 52,187,320 6.273 12,857,200 1.545
Liew Cheng York 94,853,083 10.262 - - 94,853,083 11.402 - -

7. PUBLIC SHAREHOLDING SPREAD

As at 31 March 2010, the public shareholding spread of Jotech was 69.98%. The public shareholding spread is
expected to be increased to 77.76% assuming the Proposed Purchase of its Own Shares Authority is implemented
in full with the purchase from the market, all the Jotech Shares so purchased are retained as Treasury Shares and
there is no change in the number of Jotech Shares held as at 31 March 2010 by the Directors of Jotech Group,
Substantial Shareholders of Jotech, and their associates, and shareholders holding less than 100 Jotech Shares.

The Directors will ensure that the Company complies with the public shareholding spread requirement and will not
purchase its own shares if the purchase would result in the public shareholding spread requirement not being met.

8. IMPLICATION RELATING TO THE MALAYSIAN CODE ON TAKE-OVER AND MERGERS 1998 (“THE CODE”) IN
RELATION TO THE PROPOSED PURCHASE OF ITS OWN SHARES AUTHORITY

The Board does not anticipate any implication relating to the Code on Jotech and its Shareholders in the event that
the Proposed Purchase of its Own Shares Authority of up to ten per centum (10%) of the issued and paid-up capital
of the Company is carried out in full.

9. DIRECTORS’ RECOMMENDATION

Your Directors, having considered all aspects of the Proposed Purchase of its Own Shares Authority, are of the
opinion that the Proposed Purchase of its Own Shares Authority is in the best interest of the Jotech Group.
Accordingly, your Directors recommend that you vote in favour of the resolution pertaining to the Proposed
Purchase of its Own Shares Authority to be tabled at the forthcoming AGM.
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FORM OF PROXY

JOTECH

JOTECH HOLDINGS BERHAD
(Company no.: 334818-P)

Fifteenth Annual General Meeting

I/We

of

(Incorporated in Malaysia)

being a member/members of JOTECH HOLDINGS BERHAD hereby appoint* the Chairman of the meeting or

of

or failing whom

of

as my/our proxy(ies) to vote for me/us and on my/our behalf at the Fifteenth Annual General Meeting of the Company to be
held at Tiara Rini Ballroom of The Royale Bintang Damansara Hotel, 6, Jalan PJU 7/3, Mutiara Damansara, 47800 Petaling
Jaya, Selangor Darul Ehsan on Tuesday, 25 May 2010 at 2.30 p.m. and at any adjournment thereof.

*My/*Our proxy(ies) is/are to vote as indicated below:

For

Against

ORDINARY BUSINESS

Resolution 1

To receive the Audited Financial Statements for the year ended 31 December 2009
together with the Directors’ and Auditors’ Reports thereon.

Resolution 2
Resolution 3

To re-elect the following Directors who are retiring in accordance with Article 82(1)
of the Company’s Articles of Association:

* Ms Liew Cheng York

* Mr. Mak Siew Wei

Resolution 4

To approve the payment of Directors’ fees for the year ended 31 December 2009.

Resolution 5

To re-appoint Messrs. KPMG as the Company’s Auditors and to authorize the Board
of Directors to fix their remuneration.

SPECIAL BUSINESS

Resolution 6

Authority to Directors to Allot and Issue Shares Pursuant to Section 132D of the
Companies Act, 1965.

Resolution 7

Proposed Renewal of Authority to Purchase Its Own Shares by the Company.

Resolution 8

Proposed Shareholders’ Mandate for Recurrent Related Party Transactions of a
Revenue or Trading Nature.

[Please indicate with (X) how you wish your vote to be casted. If no specific direction as to voting is given, the proxy will
vote or abstain at his(her) discretion]

Dated this

day of 2010

Number of ordinary shares held

Signature/Common Seal of Shareholder(s)

[* Delete if not applicable]




Notes:

1.

A member entitled to attend and vote at the Annual General Meeting is entitled to appoint a proxy/proxies, to attend and vote instead
of him. A proxy may but need not be a member of the Company, and the provisions of Section 149(1)(b) of the Companies Act, 1965
shall not apply.

Where a member appoints two (2) or more proxies, the appointments shall be invalid unless he/she specifies the proportions of
his/her shareholdings to be represented by each proxy.

The instrument appointing a proxy shall be in writing under the hand of the appointer or his/her attorney duly authorised in writing or,
if the appointer is a corporation, either under its common seal or under the hand of an officer or attorney duly authorised.

The instrument appointing a proxy and the power of attorney or other authority, if any, under which it is signed or a notarially certified
copy of that power or authority shall be deposited at the Company Secretary’s Office at Strategy Corporate Secretariat Sdn Bhd,
Unit 07-02, Level 7, Menara Luxor, 6B Persiaran Tropicana, 47410 Petaling Jaya, Selangor Darul Ehsan not less than 48 hours
before the time appointed for holding the meeting or any adjournment thereof.

Fold Here

Fold Here

STAMP

The Company Secretary

JOTECH HOLDINGS BERHAD (334818-)
Unit 07-02, Level 7, Menara Luxor

6B Persiaran Tropicana

47410 Petaling Jaya

Selangor Darul Ehsan

Fold Here
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